FE REPORT

Business leaders on Saturday expressed
concern over the country’s law and order sit-
uation that, they observed, has not improved
to a satisfactory level despite ongoing efforts,
leaving businesses under pressure,

They urged the government to hold talks
with the business community and give
immediate attention to restore the law and
order situation as well as to lower interest
rates on bank loans and carry out reforms
to boost their confidence.

"Currently, Bangladesh is experiencing
an unstable economic growth coupled with
a few other challenges," Ashraf Ahmed,
president of the Dhaka Chamber of
Commerce and Industry (DCCI), told a
seminar titled "Current State of the
Economy and Outlook of Bangladesh" at
the DCCI auditorium in the city.

The challenges affecting the economic
stability include currency devaluation, ris-
ing inflation, financial sector instability,
labour unrest, energy security and disrup-
tions in key export industries, he added.

Mr Ahmed said the incidents of arson,
vandalism, and looting at factories and busi-
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Businesses urge steps on law and order

Call to lower interest rates on bank loans

B =

Samina on &

Current State of Economy and
Outiook of

by
Dhaks Chamber of Commernce & Industry
L, i, B

Ashraf Ahmed, president of DCCI, speaks at a seminer titled "Current State of
the Economy and Outlook of Bangladesh” at the DCCI auditorium in the city on
Saturday.

ness establishments are the immediate
major concerns for the business community.
He also pointed out that some industries

are struggling to pay workers as they are not
getting enough funds from some banks and
stressed the need for faster reforms in the

banking governance.

He suggested addressing the problem
with non-performing loans (NPLs) and lig-
uidity issues as a priority measure to restore
confidence in the financial system.

Taking part in the discussion, former
president of the Federation of Bangladesh
Chambers of Commerce and Industry
(FBCCI) Mir Nasir Hossain expressed con-
cern that the recent labour unrest has shat-
tered our image in the global market.

He also said that not only the export-ori-
ented industries but also the domestic mar-
ket-based industries are similarly important.

Regarding the interest rate for manufac-
turing industries, he said the real effective
rate of interest is too high in Bangladesh
and it affects the entrepreneurs who com-
pete with the international market.

In his address, president of the Leather
Goods and Footwear Manufacturers and
Exporters Association of Bangladesh
(LFMEAB) Syed Nasim Manzur termed
unfair criticism of the entire business commu-
nity for the misdeeds of a few dishonest ones.

"We live in this country, invest
here, and would do business here," he
said, appreciating some prudent
appointments in the government bod-
ies such as the National Board of
Revenue (NBR) and Bangladesh
Bank as it already started showing
positive results.

He further emphasised that the
business community is suffering from
insecurity and a lack of confidence as
the labour unrest is now spreading to
other industries too from the ready-
made garment sector.

"The government must address
this issue with priority," said Mr
Manzur, noting that established
mechanisms such as tripartite negoti-
ations exist to manage labour unrest.

He further stressed that a large
economy like Bangladesh cannot rely
solely on foreign aid and remittances
and should focus on the domestic
economy as well. "We must ensure
the safety and confidence of our local
investors and traders."

He also pointed out that domestic
consumption - be it food or service -
fell remarkably. He also said that the
double-digit rate of interest on indus-
trial loans is not viable for sustaining

in the competitive market.

He said foreign direct investment
(FDI) is needed for a country like
Bangladesh, but due to low confi-
dence it remains stagnant at present.
He, however, expressed the hope that
it would see a positive move soon.

Ahsan Khan  Chowdhury,
Chairman and CEO of Pran-RFL
Group, stated that improving the law
and order situation and resolving
workers' dissatisfaction could create
significant employment opportunities
in the coming days.

"If we can resolve labour unrest
and restore the law and order situa-
tion, we can create jobs for millions.
Around 25 million people need
employment opportunities and peo-
ple are looking at us," he said during
the seminar.

Reflecting on the student protests
and worker dissatisfaction, he said
the goal of such movements is to
eliminate discrimination and improve
conditions, including inflation con-
trol and employment opportunities.

"Businesspeople are patriots too;
we want the country's development
as well as job creation for the people.
If we identify the problems, every-
thing will return to normal soon. We
are willing to work with the law

enforcement agencies and follow
their guidance," he added.

Sharing his experience of labour
unrest at his factory, Chowdhury
noted that this was the first such inci-
dent they had to encounter.

Mohammad Hatem, president of
the Bangladesh Knitwear
Manufacturers and  Exporters
Association (BKMEA), said a good
understanding and relation between
the owners, workers and labour lead-
ers can mitigate any unrest as well as
violence in the factories.

Dr. M. Masrur Reaz, Chairman
and CEO of the Policy Exchange
Bangladesh, said that a right policy
at the right time could not be taken,
causing the recent macroeconomic
crisis. Confidence level for invest-
ment is shattered now, law and
order especially disorder in the
'order’ part, labour unrest, and infla-
tion are some of the pressing issues
for the macroeconomic challenges
for Bangladesh, he said.

Shams Mahmud, former president
of the DCCI and managing director
of Shasha Denims Limited, pointed
out that the labour unrest disrupted
the industrial production in the
Ashulia region.

Unless the law and order situation

becomes normal, the buyers' confi-
dence would erode further and order
may shift from Bangladesh to other
competitors.

There may be issues related to
wages and other matters and all these
should be resolved through discus-
sion, not by vandalism, he said. He
also underscored that all possible pro-
tection should be given to SMEs and
the import-substitute sectors.

Regarding NPL, he said that for
the mismanagement of banks, gen-
uine businesses should not suffer in
getting loans and the banks should
also be accountable for any misman-
agement that happens.

Syed Mohammad Kamal, country
manager of Mastercard Bangladesh,
said from July-August, digital spend-
ing has remarkably fallen as con-
sumption is in the downward trend.

He suggested incentivising digital
payment systems over cash payment.
At present, the remitters get 2.5 per
cent incentive on their remittance
sent to Bangladesh.

Ambareen Reza, Co-Founder,
Chairman and CEO of Foodpanda
Bangladesh and DCCI Senior Vice
President Malik Talha Ismail Bari
also spoke on the occasion.

bdsmile@gmail.com
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Businesses worried over double-
digit bank interest rate

Speakers tell DCCI seminar on the state of the economy

STAR BUSINESS REPORT

Businesses are worried over the interest rate of
bank loans reaching double digits as it will increase
the cost of doing business and subsequently affect
profitability, the country’s business leaders stated
yesterday.

“There is no country where businesspeople can
make a profit with a double-digit bank interest rate.
Now the rate of interest is 14 percent,” said Syed Nasim
Manzur, a former president of the Metropolitan
Chamber of Commerce and Industry, Dhaka.

He was delivering a speech at a seminar styled
“Current State of the Economy and Outlook of
Bangladesh” organised by the Dhaka Chamber of
Commerce & Industry (DCCI) on its premises.

Regarding malpractices in business, Manzur,
also president of the Leathergoods and Footwear
Manufacturers and Exporters Association of
Bangladesh, alleged that the whole business
community gets blamed for the misdeeds of a few.

Foreign direct investment (FDI), a very important
factor for enhancing product value, image and
engagement with the global value chain, will not
come about at the moment as the country is going

through a transition, he said.

With state administrations partially functional,
investors are uninterested in providing fresh funds
and are opting to wait it out, which has halted
employment generation, he said.

No country can run solely with the financial
assistance of donors, rather businesses need to stay
active while investments need to be made for the
economy to develop, he said.

Manzur urged the interim government to prevent
violence at industrial zones and ensure law and order
by focusing on the strategic deployment of industrial
police.

The interim government has not yet been able to
build up confidence among businesspeople, said Mir
Nasir Hossain, a former president of the Federation of
Bangladesh Chambers of Commerce and Industry.

The government needs to engage in dialogues
with the business community and hear about their
problems, he said, adding that no businessperson had
been able to speak their mind to the National Board of
Revenue in the past 10 years.

Regarding bank loans, he said the actual interest
rate was more than 14 percent.

He further said loans from the International

Monetary Fund end up having a detrimental effect on
the country and do not benefit businesses.

Hossain also urged the government to bring
unscrupulous businesspeople to justice.

Mohammad Hatem, president of the Bangladesh
Knitwear Manufacturers and Exporters Association,
said he was now engaged in building up the confidence
of buyers to continue running business with them.

Echoing Manzur, he said it was becoming tough
to do business due to the high interest rates of bank
loans.

Regarding the recent labour unrest in industrial
zones, he alleged that it was provoked by “outsiders”.

Employment generation is a moral responsibility
of businesspeople, said Ahsan Khan Chowdhury,
chairman and chief executive officer of Pran-RFL
Group.

[aw and order must be ensured in order for
industries to flourish, Chowdhury emphasised.

Proper decisions were not taken at the appropriate
time during the previous government’s tenure, which
affected the country’s macroeconomic situation, said
M Masrur Reaz, chairman and chief executive oflicer
of Policy Exchange Bangladesh.

II law and order is ensured in
industrial zones, it will have a
positive impact on the economy, he
said.

The interim government has
given a lot of attention to the
banking sector but it has vet to
similarly focus on other sectors,
Reaz said.

Businesses still feel that law and
order in the country is vet to reach
an acceptable level, said Ashraf
Ahmed, president of the DCCI.

“Businesses face many challenges
at present. Some issues can be
addressed locally, but others
require national-level solutions with
government intervention,” he said.

Ahmed also said the
possibility of arson, vandalism,
and looting at factories and
business establishments remain

major concerns for the business
community.

Law enforcement agencies are
present but they are not active
enough to respond quickly to
emergencies, he said.

“The industrial police have not
fully  recovered psychologically
or regained the conlidence they
once had, hence their response is
delaved,” Ahmed added.

He also pointed out that some
industries were struggling to pay
workers, largely because banks
were unable to disburse necessary
funds.

Sved Mohammad Kamal, country
manager of Mastercard Bangladesh,
Shams Mahmud, a former president
of the DCCI, and Ambreen Reza,
co-founder, chairman and CEO
of Foodpanda, also addressed the
seminar.
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Business leaders voice They warn trade
concerns over factory and commerce will
operations due to suffer if situation
worsening law and order not addressed

New regulations Urgent measures

on loan defaults, sought to lower

high interest Interest rates and

rates criticised remove export barriers
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and Outlook of Bangladesh.”

TBS REPORT

During a DCCI seminar, business
leaders urged the govt to improve
law and order and ensure a
secure business environment

The country’s top businessmen have expressed
feelings of insecurity and fear in running their
factories, adding the warning that if the law and
order situation doesn’t improve, trade and com-
merce will continue to suffer.

Furthermore, stricter regulations on loan
defaults and high interest rates create a “stran-
glehold” for traders, they said during a seminar
organised by the Dhaka Chamber of Commerce
and Industry (DCCI) at its Motijheel office in the
capital yesterday.

Business leaders called on the government to
take immediate action to improve law and order,
ensure a secure business environment, lower in-
terest rates, and eliminate barriers to exports.

DCCI President Ashraf Ahmed presided over
the seminar titled “Current State of the Economy

Labour unrest, high interest hurting business
He said, “The private sector is currently going
through a tough time due to labour unrest, a wors-
ening law and order situation, high inflation, soar-
ing interest rates on bank loans, and instability in
supply chain management.”

“Entrepreneurs are struggling to secure credit
due to banks’ liquidity crisis and delays in open-
ing LCs for raw material imports are disrupting
production. This has made it increasingly diffi-
cult to meet domestic demand and manage ex-
ports,” he said.

The DCCI president warned that these issues,
if persisted, will shrink the economy. Job creation
will stagnate, and inflation will remain high.

He emphasised the need for a business-friend-
ly environment, where investment can thrive and
traders can operate smoothly. “While businesses
have their responsibilities, the government must
take the lead in creating such an environment,”
he added.

Former FBCCI president Mir Nasir Hossain
said, “The effective lending rate is currently 17%.
The Bangladesh Bank declared that companies
will be considered defaulters if even a single in-
stalment is missed after March next year. It will
devastate businesses.”

CONTINUED FROM PAGE 1

BKMEA President Mohammad
Hatem said, “With the new policy,
around 90% of businesses will
default.”

He highlighted the ongoing gas
crisis as the biggest issue causing
delays in production and exports.
*Many factories are struggling to
even pay wages,” he said.

Hatem emphasised the need to
improve law and order to curb la-
bour unrest and restore confidence
in the business climate.

Special FC allocation for LC
urged

Pran-RFL Group Chairman Ahsan
Khan Chowdhury shared his con-
cemn, saying, “Pran Group has em-
ployed 150,000 people across vari-
ous companies, but now I'm afraid
to even enter my own factories, not
sure if I'll make it out safely.”

He called for the restoration of
the law and order situation at any
cost, suggesting that industrial po-
lice should be empowered further.

“The situation will stabilise if

law and order improves. Appropri-
ate punishment should be given to
those exploiting the current instabil-
ity,” Ahsan said.

Pointing out the hurdles in LC
opening, he called on the central
bank for a special allocation of for-
eign exchange reserves (o address
this issue.

Highlighting the growing unem-
ployment problem, he referred to
a recent job fair organised by Pran
Group in Kurigram, which typically
drew 200 attendees. This year 2,500
people appeared at the fair.

The Pran-RFL Group chairman
wamed that without the private
sector operating smoothly, employ-
ment opportunities will vanish.

“Feeling of insecurity”

Syed Nasim Manzur, former presi-
dent of the Metropolitan Chamber
of Commerce and Industry (MCCI),
said, “We are feeling very inse-
cure now and anxious about what
might happen tomorrow. Ashulia
and Gazipur [actories are facing
broader issues than just the la-

bour unrest. The government musl
restore business confidence and
show that Bangladesh remains
safe for business.”

He noled a decline in local mar-
ket demand, waming that if the
trend continues, loan defaults will
rise, “The current interest rate for
the manulacturing sector stands al
14-15%0, which is unsustainable for
businesses anywhere in the world,”
he added.

Manzur said, despite making
final agreements, two foreign com-
panies have suspended investment
in Bangladesh, adopting a wait-and-
see approach.

To address this, he urged the
government (o improve law and
order, strengthen local administra-
tion, and show zero tolerance for
violence.

Nasim Manzur also said that a
nation cannot rely solely on remit-
tances and foreign aid — export
eamings and the domestic market
must be strengthened.

Former DCCI president Shams
Mahmud said, “The RMG labour

unrest is disrupting production,
and if the situation isn't addressed
promptly, Bangladesh’s global im-
age could be tamished.™

He also emphasised the impor-
tance of ensuring an uninterrupted
supply of gas and electricity to main-
tain production.

Trade, investment need
policy focus
M Masrur Reaz, chairman of Policy
Exchange Bangladesh, said while
law enforcement improved, over-
all order remains lacking, and this
needs to be addressed urgently.
He further highlighted that sec-
tors oulside of banking, such as
trade and investment, have not re-
ceived adequate policy focus.
“Confidence in both domestic
and foreign investment is current-
ly low, and the government must
take immediate steps (o restore
trust. To address broader finan-
cial sector challenges, including
facilitating loans, an additional $6
to $8 billion must be added to the
reserves,” he said.

Poor law and order hurting retail
Mastercard's Bangladesh Country
Manager Syed Mohammad Kamal
said, “The declining footfalls in
shopping malls can be attributed to
the worsening law and order situa-
tion and traffic congestion.”

“Digital transactions fell by 40%
in July and 35% in August due to
intemet shutdowns, although there
was a slight increase in September.
The supply chain is flunctioning ad-
equately, but prices remain high,”
he said.

Kamal added that last month’s
floods and unrest in the Chittagong
Hill Tracts have negatively impacted
local tourism, while visa issues in
neighbouring countries are also
having a detrimental effect on digi-
tal business.,

Ambareen Reza, chairman and
CEO of Foodpanda Bangladesh, said
traders in the digital sector have
faced significant challenges over the
past three months due to disruptions
in internet services. Small entrepre-
neurs now require low-interest loans
to recover their losses.
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Businesses voice insecurity
amid labour unrest, urge
restoring law and order

They also demand
interest rate culs,
urgent economic
reforms, energy
security

Daily Sun Report, Dhaka

The business community has ex-
pressed growing insecurity amid
ongoing labour unrest and eco-
nomic instability, calling for the
immediate restoration of law and
order.

At a roundrtable organised by
the Dhaka Chamber of Commerce
and Industry (DCCI), business
leaders urged the government to
implement  urgent  economic
reforms, lower interest rates, and
address pressing issues like energy
security, rising inflation, and dis-
ruptions in key export industries to
restore confidence in the country’s
financial and industrial sectors.

Addressing the roundtable on
“Current State of the Economy and
Outlook of Bangladesh” organised
on Saturday at the DCCI auditori-
um, DCCI President Ashraf Ahmed
said, “Currently, Bangladesh is ex-
periencing an unstable economic
growth trajectory with slow GDP
(gross domestic product) growth.

This is coupled with few other chal-
lenges like currency devaluation,
rising inflation, financial instabili-
ty, labour unrest, concerns over
energy security and disruptions in
key export industries.”

He said these concerns threaten
the country’s economic stability.

DCCI chief remarked, “To navi-
gate these challenges, a strategic,
coordinated response is essential.
We need immediate restoration of
the law and order situation.”

He stressed the need for faster
reforms in the banking governance
and suggested addressing non-per-
forming loans (NPL) and liquidity
shortage issues. “This must be prior-
itised to restore confidence in the fi-
nancial system.” -

To combat inflation, Ashraf’ Ahmed
said that the government can pursue
supply-side reforms to ensure smooth
distribution of essential goods and
services.

“Diversifying the energy mix and
new energy supply routes, while im-
proving investment in the energy
sector, will be essential to safeguard-
ing industial productvity,” he
further said.

He suggested establishing planned
housing, education and healthcare fa-
cilities in Ashulia and adjacent areas
to provide a low cost living to the
workers of that particular area.

Former president of Federation of
Bangladesh Chambers of Commerce
and Industry (FBCCI) Mir Nasir
Hossain said, “The recent labour
unrest has shattered our image in the
global market.”

Regarding interest rate for manu-
facturing industries, he said that the
real effective rate of interest is too
high in Bangladesh and it hampers
the entrepreneurs to compete with
the intermational market. Customs
houses should be automated, though,

once the initiative was taken a few
vears back but it did not see the light.

He also said that an affluent
middle income group of people have
grown in the recent past in the
country, but in line with that, the tax
net was not widened “which is unac-
ceprable.”

Nasir said that due to lack of unin-
terrupted gas supply, the manufac-
turing industries are suffering enor-
mously.

He suggested strengthening
onshore and offshore gas exploration
in the sea.

Sved Nasim Manzur, president of
Leather Goods and Foorwear Manu-
facturers & Exporters Association of
Bangladesh said that the business-
men now feel insecure due to labour
unrest and vandalism.

“Recently, the consumption by
the consumers - be it food or services,
has remarkably fallen.”

He also said thart the double-digit
rate of interest on industrial loans is
not viable for sustaining in the com-
petitive market.

FDI is needed for a country like
Bangladesh, but due to low confi-
dence it remains stagnant now, but it

will see a positive move within a few
days.

“Moreover, the administration
system in the government is still not
working properly, which plays a neg-
ative role for lower confidence among
the investors.”

“We have to save the RMG (ready-
made garment) industry as it has a
multiplier impact on our overall eco-
nomic value chain. Workers are the
main asset for a factory, and if they
live well, the factory will get better
output at the end of the day,” he
added.

Mohammad Hatem, president of
Bangladesh Knitwear Manufacturers
and Exporters Association (BKMEA),
said that a good understanding and
relation between the owners, workers
and labour leaders can mitigate any
unrest as well as violence in the facto-
ries.

He said that when factory owners
do not get fair prices from the buyers,
they have to sufter for that and most
of the people, even the labourers, do
not know this issue.

He urged Bangladesh Bank to
allow the industry owners adequarte
time to repay their loans. He echoed

the same problem of the gas crisis in
the industries that looms over lower
productivity resulting in delay in
shipment.

Dr M Masrur Reaz, chairman and
CEO of Policy Exchange Bangladesh,
said, “We could not take the right
policy at the right tume and this
caused the macro-economic crisis in
the recent past. Confidence level for
investment is shattered now, law and
order, especially disorder in the
‘order’ part, labour unrest, inflation
are some of the pressing issues for the
macroeconomic challenges for Bang-
ladesh.”

Ahsan Khan Chowdhury, Chair-
man and CEO of PRAN-RFL Group,
said, “Bangladesh is a land of oppor-
tunity. Bangladesh could be the
factory of the world for having its
immense potential.”

He said, “The main task of the
business community is to create
employment, but sometimes, it
gets a setback due to labour unrest.
We want to see the police in a posi-
tion as it was.” We want to see all
law-enforcing agencies back again
with their full capacity” PRAN-
RFL CEP added.
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Businesses urge
for improved
business climate

Staff Correspondent
BUSINESS leaders on Satur-
day sought better business
climate in the country and
said that issues like law and
order situation, rising inter-
est rates and other macro-
economic challenges must
be addressed as these factors
have impacted the economy
negatively.

Speaking at a seminar
titled ‘Current state of the
economy and outlook of
Bangladesh’ organised by
the Dhaka Chamber of Com-
merce and Industry in the
capital Dhaka, they warned
that if the situation does not
improve, the overall eco-
nomic environment would
suffer further deterioration.

DCCI president Ashraf
Ahmed said that the interim
government must address
obstacles to exports and im-
prove the business climate.

‘Labour disputes, espe-
cially in key industries like
readvimade garments, have
disrupted production, tar-
nishing Bangladesh’s glob-
al image and resulting in
missed international market
opportunities,’ said Ashraf.

He also pointed out that
banks' inability to disburse
necessary funds had left
many industries struggling
to pay their workers.

Inflation will remain high
unless there is a business-
friendly environment where
investments and operations
can thrive, he added.

Former Federation of
Bangladesh Chambers of
Commerce and Industry

president Mir Nasir Hos-
sain echoed Ashraf, stating
that labour unrests severely
damaged Bangladesh's repu-
tation on the global market.
Regarding interest rates

for the manufacturing sec-
tor, he said that the real ef-
fective interest rate was too
high, making it difficult for
local businesses to compete
internationally.

Nasir also pointed out
that despite the emergence
of a growing middle-in-
come class, the tax net has
not expanded accordingly,
which he described as un-
acceptable.

He further said that lack
of an uninterrupted gas sup-
ply was causing significant
challenges for manufactur-
ing industries and called for
stronger onshore and off-
shore gas exploration efforts.

Syed Nasim Manzur,
president of the Leather
Goods and Footwear Manu-
facturers & Exporters Asso-
ciation, expressed that the
business community now
feels increasingly insecure
due to labour unrest and
vandalism.

Consumer spending, both
in food and services, has
fallen drastically, he said.

He also criticised the
double-digit interest rates on
industrial loans, saving that
the rates are not sustain-
able for competing on global
markets.

‘Foreign direct investment
is crucial for Bangladesh,
but with low confidencs, it's
stagnant. We need reforms
and better governance to re-
store investor trust,” he said.

Mohammad Hatem,
president of the Bangladesh
Knitwear Manufacturers
and Exporters Association,
said that better relations be-
tween factorv owners, work-
ers and labour leaders could
mitigate unrests.

M Masrur Reaz, chairman
and CEO of Policy Exchange
Bangladesh, criticised lack

of timely policy interven-
tions, which he said had
aexacerbated the country’s
macroeconomic crisis.

He added that while the
banking sector had seen
some reforms, other areas
of governance remained ne-
glected.

Shams Mahmud, man-
aging director of Shasha
Denims Limited, highlight-
ed the disruption in the
Ashulia region due to the
resent labour unrests.

‘If the law and order
situation does not stabilise
soon, we risk losing inter-
national buyers, who may
shift their orders to com-
petitors,’ he warned.

He urged that wage issues
and other grievances be re-
solved through dialogue.

Ahsan Khan Chowdhury,
chairman and CEO of PRAN-
RFL Group, expressed frus-
tration that labour unrests
were hindering the business
community's primary goal
of creating employment.

He emphasised the
need for the full reinstate-
ment of law enforcement
capabilities and suggested
a reward system for good
borrowers to reduce non-
performing loans.

He also called for the re-
moval of LC restrictions, ar-
guing that industries must
continue to operate to gener-
ate employment.

Syved Mohammad Kamal,
country manager for Mas-
tercard Bangladesh, noted
that digital spending had
sharply declined since July-
August due to political tur-
moil, floods and unrests in

hilly areas.
He recommended in-
centivising digital pay-

ments to promote econom-
ic activities.



are major concerns: DCCI Presid

dailyob

e stand for people’s rights

Server

SUNDAY, 06 OCTOBER 2024

Arson, vandalism at factories, businesses

Organtzsd by

Dhaka Chamber of Commerce 8 Industry

Dhaka Chamber of Commerce and Industry (DCCI President Ashraf Ahmed (middle) speaking at a seminar at DCCI audi-
torium in the capital on Saturday.

Business Correspondent

Incidents of arson, vandal-
ism, and looting at factories
and business establish-
ments have remained a
major concern for the busi-
ness community, said
Dhaka  Chamber  of
Commerce and Industry
(DCCI President Ashraf
Ahmed.

Law enforcement agen-
cies are present, but they
have not yet reached a level
where they can take imme-
diate action, he pointed out
saying businesses are fac-
ing many challenges.

He said some of the chal-
lenges can be addressed
locally but others require
national-level  solutions
with government interven-
tion. These challenges are

coming on businesses in
term of pressure as law and
order situation in the coun-
try is yet to improve at an
acceptable level, he further
said calling a more proac-
tive role of the law enforce-
ment agencies.

He made these observa-
tions on Saturday at a semi-
nar titled "Current State of
the Economy and Outlook
of Bangladesh," organised
by the DCCI at its auditori-
um in the capital.

"The industrial police
have not fully regained
their former psychological
state, lacking the confi-
dence they once had, hence
their response is delayed,”
Ahmed added. He also
pointed out that some
industries are struggling to
pay their workers, largely

because banks are unable

to disburse necessary
funds.
Mir Nasir Hossain,

Former President, FBCCI
said that the recent labour
unrest has shattered our
image in the global market.
He also said that not only
the export-oriented indus-
tries but the domestic mar-
ket based industries are
also important. Regarding
interest rate for manufac-
turing industries, he said
that the real effective rate of
interest is too high in
Bangladesh and it hampers
the entrepreneurs to com-
pete with the international
market. He said reforms are
badly needed in the NBR
and customs houses.
Moreover, customs houses
should be automated,

though, once the initiative
has been taken few years
back but it did not see the
light. He also said that an
affluent middle income
group of people have grown
in recent past in the coun-
try, but in line with that, tax
net was not widened which
i1s unacceptable. Later, he
said that due to lack of
uninterrupted gas supply,
the manufacturing indus-
tries are suffering a lot. He
therefore suggested for
strengthening  on-shore
and off-shore gas explo-
ration in the sea.

Syed Nasim Manzur,
President, Leather Goods
and Footwear
Manufacturers & Exporters
Association of Bangladesh
said that the businessmen
now feel unsecured due to

ent

labour unrest and vandal-
ism. Recently the con-
sumption by the con-
sumers either it is food or
services, remarkably fall, he
said. He also said that the
double-digit rate of interest
on industrial loan is not
viable for sustaining in the
competitive market. He
said FDI is needed for a
country like Bangladesh,
but due to low confidence it
remains stagnant now, but
he hoped that it will see a
positive move within few

days.
Mohammad Hatem,
President, Bangladesh

Knitwear Manufacturers
and Exporters Association
(BKMEA) said that a good
understanding and relation
between the owners, work-
ers and labour leaders can
mitigate any unrest as well
as violence in the factory.
He said that when factory
owners do not get fair
prices from the buyers, they
have to suffer for that and
most of the people even the
labours do not know this
issue.

Ahsan Khan Chowdhury,
Chairman and  Chief
Executive Officer (CEO),
PRAN-RFL Group told
Bangladesh is a land of
opportunity; he also
termed that Bangladesh
could be the factory of the
world for having its
immense potentials. He
said that the main task of
the business community is
to create employment but
sometimes, it gets a setback
due to labour unrest.
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Businesses push for order, rate
cuts, banking reforms

Staff Correspondent

Business leaders on Saturday urged the
interim government to immediately re-
store law and order, emphasising its ne-
cessity for stabilising the current busi-
ness environment, reducing interest
rates for industries, and implementing
banking governance reforms to tackle
the prevailing economic challenges in
Bangladesh.

“Bangladesh is currently experi-
encing an unstable economic growth
trajectory, with slower GDP growth
compounded by a range of issues, in-
cluding currency devaluation, rising
inflation, financial instability, labour
unrest, energy security concerns, and
disruptions in key export industries.
These factors pose significant threats to
the country’s economic stability,” said
Dhaka Chamber of Commerce & Indus-
try (DCCI) President Ashraf Ahmed dur-
ing a seminar.

The seminar, titled “Current State of
the Economy and Outlook of Bangla-
desh,” was organised by the DCCI and
held at the organisation’s auditorium in
Dhaka. Presiding over the event, Ashraf
Ahmed further stressed the need to ad-
dress non-performing loans (NPL) and
liquidity shortages, prioritising these
issues to restore confidence in the fi-
nancial system.

To address inflation, Ashraf Ahmed
suggested that the government imple-
ment supply-side reforms to ensure the
smooth distribution of essential goods
and services.

He also emphasised the need to di-
versify the energy mix, establish new
energy supply routes, and increase in-
vestment in the energy sector, which

-

Business leaders discuss the current state of the economy of Bangladesh at a

seminar at the DCCI auditorium in Dhaka on Saturday

he described as critical to safeguarding
industrial productivity.

Hurting global image

Mir Nasir Hossain, former president of
the Federation of Bangladesh Cham-
bers of Commerce and Industry (FBC-
CI), expressed concern over recent la-
bour unrest, stating that it has severely
damaged Bangladesh’s reputation in
the global market.

He said that not only the export-ori-
ented industries but also the domestic
market-based industries are important.

Nasir Hossain remarked that the real
effective interest rate in Bangladesh is ex-
cessively high, making it difficult for en-
trepreneurs to compete internationally.

Saying that reforms are badly need-
ed in the NBR and customs houses,
Nasir said, “Moreover, customs houses
should be automated. Although the in-
itiative has been taken few years back,
but it is yet to see the light.”

- Courtesy

He said although an affluent middle
income group has grown up in recent
past in the country, but in line with
that, the tax net has not been widened,
which is not desirable.

The former FBCCI chief said due to
lack of uninterrupted gas supply, the
manufacturing industries are suffering
a lot. To resolve the crisis, he suggest-
ed for strengthening on-shore and off-
shore gas exploration.

Business owners insecure

Syed Nasim Manzur, president of the
Leathergoods and Footwear Manufac-
turers & Exporters Association of Bang-
ladesh (LFMEAB), noted that business
owners now feel insecure due to labour
unrest and vandalism.

He also pointed out that there has
been a significant decline in consumer
spending, whether on food or services,
in recent times.

Manzur further explained that the
double-digit interest rate on industrial
loans is not viable for sustaining com-
petitiveness in the market.

He said, FDI is needed for a country
like Bangladesh, but due to low con-
fidence, it remains stagnant now. He
hoped that FDI will see a positive move
within few days.

Calling for protection of RMG sector,
Nasim Manzur said, “We have to save
the RMG industry as it has a multiplier
impact on our overall economic value
chain”.

Moreover, the interim government’s
administrative system is not function-
ing properly, contributing to low inves-
tor confidence, he added.

Call for unity

Mohammad Hatem, president of the
Bangladesh Knitwear Manufacturers
and Exporters Association (BKMEA),
said that a strong understanding and
relationship between owners, workers,
and labour leaders could help mitigate
unrest and violence in factories.

He pointed out that factory owners
suffer when they do not receive fair pric-
es from buyers, a situation most people,
including workers, are unaware of.

Hatem also urged Bangladesh Bank
to provide industry owners with suf-
ficient time to repay their loans. He
echoed concerns about the gas crisis in
industries, which threatens to reduce
productivity and cause delays in ship-
ments.

Policy failures

Dr M Masrur Reaz, chairman of Policy
Exchange Bangladesh, remarked that
the failure to implement the right poli-
cies at the right time has contributed to
the recent macroeconomic crisis.

“The confidence level for investment
is now shattered, and pressing issues
such as law and order—particularly
disorder in the ‘order’ aspect—labour
unrest, and inflation are key challeng-
es facing Bangladesh’s macroeconomic
stability,” he stated.

Reaz also said, “We have seen a
commendable progress in the banking
sector reforms recently, but in the other
areas we are yet to see the policy gov-
ernance.”

“We have to keep our forex reserve
stable through steady flow of remit-
tance, export earning and FDI to restore
confidence of the people,” he added.

Resolution through dialogue

Shams Mahmud, former president of
DCCI and managing director of Shasha
Denims Limited, highlighted the dis-
ruption caused by labour unrest in the
Ashulia region.

He warned that if the law and order
situation is not restored, buyer confi-
dence could be affected, leading to or-
ders shifting from Bangladesh to other
competing countries.

“There may be issues related to
wages and other matters, but all these
should be resolved through dialogue,
not vandalism,” he said.

Bangladesh a global factory

Ahsan Khan Chowdhury, chairman and
chief executive officer (CEO) of PRAN-
RFL Group, described Bangladesh as
a land of opportunity, stating that it
could become the “factory of the world”
due to its immense potential.

He emphasised that the business
community’s primary role is to create
employment, but this is sometimes hin-
dered by labour unrest.

“We want to see the police as they
should be,” he said, adding, “We want
to see all law enforcement agencies
back again at their full capacity.”

Ahsan also said that with the high
rate of bank interest, it is difficult to
sustain. “We should have a rewarding
system for the good borrowers. There
should not be any restriction on open-
ing LCs to create employments and
keep operational the wheels of indus-
tries.”

Syed Mohammad Kamal, country
manager of Mastercard Bangladesh,
mentioned that since July-August, dig-
ital spending has fallen significantly
as consumption has been on a down-
ward trend. He attributed this to recent
political turmoil, floods, and unrest in
the hilly areas, which have severely im-
pacted the tourism sector. “The supply
chain in e-commerce and f-commerce
has also been disrupted,” he said.

Syed Mohammad Kamal suggested
incentivising digital payment systems
over cash payments.

He noted that, at present, remitters
receive a 2.5 per cent incentive on the
remittances they send to Bangladesh.
If this facility is withdrawn, they may
resort to unofficial channels to send re-
mittances home, which could negative-
ly impact foreign currency reserves, he
observed.

DCCI Senior Vice President Malik
Talha Ismail Bari was also present at
the event.



Swaff Correspondent

Currently, Bangladesh is experiencing
an unstable economic growth trajec-
tory with slow GDP growth, coupled
with challenges like currency devalu-
ation, rising inflation, financial insta-
bility, concerns over energy security
and disruptions in key export indus-
trics that threaten country's economic
stability, speakers opine at a roundtable
discussion on Saturday.

Dhaka Chamber of Commerce &
Industry (DCCI) organized the discus-
sion on “Current State of the Economy
and Outlook of Bangladesh™ at DCCI
auditorium.

Ashraf Ahmed, President of the
chamber presented keynote paper on
the occasion.

He said to navigate these challenges,
a strategic, coordinated response is
essential, opined Ashraf Ahmed. He
also suggested that immediate restora-
tion of law-and-order situation is
needed, which is very much required
for the stability in the current busincss
cenvironment.

He also stressed on faster reforms in
the banking governance and suggested
to address NPL and liquidity shortage
issucs that must be prioritized to restore
confidence in the financial system.

To combat inflation, he said that the
govemnment can pursuc supply-side
reforms to ensure smooth distribution
of essential goods and services.
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Country faces unstable growth trajectory,
high inflation, energy insecurity

Speakers at DCCI roundtable on Current State of the Economy and Outlook

Diversifying the energy mix and new
energy supply routes, while improving
investment in the energy sector, will
be essential to safeguarding industrial
productivity, he further told.

Mir Nasir Hossain, Former President,
FBOCCT said that the recent labour unrest
has shattered our image in the global
market. He also said that not only the
export-oriented industries but the
domestic market based industries are
also important. Regarding interest rate
for manufacturing industrics, he said

Barrifual o0

Current State of Economy and
a Outlook of Bangladesh
by

Dhaka Chamber of Commerce & Industry
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that the real effective rate of interest is
too high in Bangladesh and it hampers
the entreprencurs to compete with the
international market. Syed Nasim
Manzur, President, Leather Goods and
Footwear Manufacturers & Exporters
Association of Bangladesh said that the
businessmen now feel unsecured due
to labour unrest and vandalism.

Recently the consumption by the
consumers cither it is food or services,
remarkably fall, he said.

He also said that the double-digit mte
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of interest on industrial loan is not
viable for sustaining in the competi-
tive market. Dr. M. Masrur Reaz,
Chairman & CEO, Policy Exchange
Bangladesh said “we could not take the
right policy in right time and this causcs
the macro-economic ¢risis in recent
past. Confidence level for investment
is shattered now, law and onder espe-
cially disorder in the *order’ part, labour
unrest, inflation are some of the pressing
issues for the macroeconomic chal-

lenges for Bangladesh”.
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Businesses call for full restoration of law & order

Sarminat on ‘
of Economy and
a5 Current State :

Dhaka Chamber of Commerce & industry

DHAKA, Oct 5, 2024 (BSS)- Business leaders at ad roundtable here today called
upon the interim government for restoring fully the law and order especially in the
industrial belts, lowering interest rates and carrying out necessary reforms for
ensuring smooth operations and sustainability of the industries.

They made the call at a roundtable on “Current State of the Economy and Outlook
of Bangladesh” organized by the Dhaka Chamber of Commerce and Industry
(DCCI) at the DCCI auditorium.

Speaking at the roundtable, Mir Nasir Hossain, former president of FBECCI, said
that the recent labour unrest has shattered the country’'s image in the global
market.

He said that not only the export-oriented industries but also the domestic market-
based industries are important.

Nasir said, the real effective rate of interest is too high in Bangladesh and it often
hampers the entrepreneurs to compete with the international market.

Saying that reforms are badly needed in the NBR and customs houses, Nasir said,
“‘Moreover, customs houses should be automated. Although the initiative has been
taken few years back, but it is yet to see the light”.

He said although an affluent middle income group has grown up in recent past in
the country, but in line with that, the tax net has not been widened, which is not
desirable.

The former FBCCI chief said due to lack of uninterrupted gas supply, the
manufacturing industries are suffering a lot. To resolve the crisis, he suggested for
strengthening on-shore and off-shore gas exploration.

Syed Nasim Manzur, President of Leather Goods and Footwear Manufacturers &
Exporters Association said that the businessmen now feel unsecured due to
labour unrest and vandalism.

Declining the purchase capacity of people triggered by high inflation of money led
to reduce public consumption of food and services remarkably, he noted.

Nasim said that the double-digit rate of interest on industrial loan is not viable for
sustaining in the competitive market.

He said, FDI is needed for a country like Bangladesh, but due to low confidence, it
remains stagnant now. He hoped that FDI will see a positive move within few
days.

Calling for protection of RMG sector, Nasim Monzur said, “We've to save the RMG
industry as it has a multiplier impact on our overall economic value chain’.

Mohammad Hatem, President of Bangladesh Knitwear Manufacturers and
Exporters Association (BKMEA), said that a good understanding and relation
between the owners, workers and labour leaders can mitigate any unrest as well
as violence in the factories.

He also laid importance on giving industry owners adequate time to repay their
loans requesting the Bangladesh Bank to take steps in this regard.

Dr. M. Masrur Reaz, Chairman & CEO, Policy Exchange Bangladesh said, the
government could not take the right policy in right time which caused the macro-
economic crisis in recent past.

‘Confidence level of investors is shattered now, law and order especially disorder
in the ‘order’ part, labour unrest, inflation are some of the pressing issues for the
macroeconomic challenges for Bangladesh,” he said.

Reaz also said, “We've seen a commendable progress in the banking sector
reforms recently, but in the other areas we're yet to see the policy governance.”

“‘We've to keep our forex reserve stable through steady flow of remittance, export
earning and FDI to restore confidence of the people,” he said.

Shams Mahmud, former President of DCCI & Managing Director of Shasha
Denims Limited mentioned that the labor unrest in Ashulia region disrupts the
production in the factories.

‘If the law and order situation does not come into normalcy there, buyers’
confidence will be hampered and thus buyers’ order may shift from Bangladesh to
other competitors,” he said.

Regarding NPL, he said for the mismanagement of banks, genuine businesses
should not suffer in getting loans while the banks should also be accountable for
any mismanagement.

Ahsan Khan Chowdhury, Chairman & Chief Executive Officer (CEQ) of PRAN-RFL
Group noted that Bangladesh is a land of opportunities and it could be one of the
hub of global business for its immense potentials.

He said, the main task of the business community is to create employment, but
sometimes, it causes setback due to labour unrest.

Laying importance on active role of police in marinating law and order, he said,
“We want to see the police as it should be,...We want to see all law enforcing
acencies back anain with their full cabacitv.”

Ahsan also said that with the high rate of bank interest, it is difficult to sustain. “We
should have a rewarding system for the good borrowers. There should not be any
restriction on opening LCs to create employments and keep operational the
wheels of industries.”

Syed Mohammad Kamal, Country Manager of Mastercard Bangladesh said, from
July-August, digital spending has remarkably dropped down as consumption was
in the downward trend.

He suggested incentivizing digital payment system over cash payment. At present
the remitters get 2.5 percent incentive on their remittances sent to Bangladesh. If
this facility is withdrawn, they will go for unofficial channel to send remittance to
home that may affect foreign currency reserves, he observed.

Ambareen Reza, Co-Founder, Chairman & CEO of Foodpanda Bangladesh urged
for low cost fund for the SMEs. She also said that number of loan defaulters in the
CMSMEs or startups is very negligible.

DCCI President Ashraf Ahmed said, at present Bangladesh is experiencing an
unstable economic growth trajectory with slow GDP growth, coupled with few
other challenges.

Currency devaluation, rising inflation, financial instability, labour unrest, concerns
over energy security and disruptions in key export industries are making the
country’'s economy unstable.

He suggested for immediate restoration of law-and-order situation as it required
for the stability in the current business environment.

Ashraf also stressed on faster reforms in the banking governance and suggested
to address NPL and liquidity shortage issues that must be prioritized to restore
confidence in the financial system.

To combat inflation, he said, the government can pursue supply-side reforms to
ensure smooth distribution of essential goods and services.

Diversification of the energy mix and new energy supply routes and improving
investment in the energy sector are must for safeguarding the industrial
productivity, he added.

The DCCI president suggested for planned housing, education and healthcare
services in the Ashulia and adjacent areas to provide a low cost living facilities to
the workers of that particular area.

DCCI Senior Vice President Malik Talha lsmail Bari was also present on the
occasion.
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Business leaders at a roundtable here today called upon the interim government
for restoring fully the law and order especially in the industrial belts, lowering
interest rates and carryving out necessary reforms for ensuring smooth
operations and sustainability of the industries.

They made the call ar a roundtable on *Current State of the Economy and
Outlook of Bangladesh” organized by the Dhaka Chamber of Commerce and
Industry (DCCI) at the DCCI auditorium.

Speaking at the roundtable, Mir Nasir Hossain, former president of FBCCI, said

that the recent labour unrest has shattered the country's image in the global
marker.

He said that not only the export-oriented industries but also the domestic
market-based industries are important.

Nasir said, the real effective rate of interest is too high in Bangladesh and it often
hampers the entrepreneurs to compete with the international market.

Saying that reforms are badly needed in the NBR and customs houses, Nasir said,
“Moreover, customs houses should be automated. Although the initiative has
been taken few years back, but it is yet to see the light"".

He said although an affluent middle income group has grown up in recent past in
the country, but in line with that, the tax net has not been widened, which is not
desirable.

The former FBCCI chief said due to lack of uninterrupted gas supply, the
manufacturing industries are suffering a lot. To resolve the crisis, he suggested
for strengthening on-shore and off - shore gas exploration.

Sved Nasim Manzur, President of Leather Goods and Footwear Manufacturers &
Exporters Association said that the businessmen now feel unsecured due to
labour unrest and vandalism.

Declining the purchase capacity of people triggered by high inflation of money
led to reduce public consumption of food and services remarkably, he noted.

Nasim said that the double-digit rate of interest on industrial loan is not viable
for sustaining in the competitive market.

He said, FDI is needed for a country like Bangladesh, but due to low confidence, it
remains stagnant now. He hoped that FDI will see a positive move within few

days.

Calling for protection of RMG sector, Nasim Monzur said, "We've to save the
RMG industry as it has a multiplier impact on our overall economic value chain”,

Mohammad Hatem, President of Bangladesh Knitwear Manufacturers and
Exporters Association (BEKMEA), said that a good understanding and relation

between the owners, workers and labour leaders can mitigate any unrest as well
as violence in the factories.

He also laid importance on giving industry owners adequate time to repay their
loans requesting the Bangladesh Bank to take steps in this regard.

He also laid importance on giving industry owners adequate time to repay their
loans requesting the Bangladesh Bank to take steps in this regard.

Dr. M. Masrur Reaz, Chairman & CEQ, Policy Exchange Bangladesh said, the
government could not take the right policy in right time which caused the
macro-economic crisis in recent past.

“Contidence level of investors is shattered now, law and order especially
disorder in the ‘order’ part, labour unrest, inflation are some of the pressing
issues for the macroeconomic challenges for Bangladesh," he said.

Reaz also said, “We've seen a commendable progress in the banking sector
reforms recently, but in the other areas we're yet to see the policy governance.”

“We've to keep our forex reserve stable through steady flow of remitrance,
export earning and FDI to restore confidence of the people,” he said.

Shams Mahmud, former President of DCCI & Managing Director of Shasha
Denims Limited mentioned that the labor unrest in Ashulia region disrupts the
production in the factories.

“1f the law and order situation does not come into normalcy there, buyers'
confidence will be hampered and thus buyers' order may shift from Bangladesh
to other competitors,” he said.

Regarding NFL, he said for the mismanagement of banks, genuine businesses
should not suffer in getting loans while the banks should also be accountable for

anv mismanagement.
Ahsan Khan Chowdhury, Chairman & Chief Executive Officer (CEO) of PRAN-RFL

Group noted that Bangladesh is a land of opportunities and it could be one of the
hub of global business for its immense potentials.

He said, the main task of the business community is to create employment, but
sometimes, it causes setback due to labour unrest.

Laying importance on active role of police in marinating law and order, he said,
"We want to see the police as it should be,.. We want to see all law enforcing
agencies back again with their full capacity.”

Ahsan also said that with the high rate of bank interest, it is difficult to sustain.
“We should have a rewarding system for the good borrowers. There should not
be any restriction on opening LCs to create employments and keep operational
the wheels of industries.”

Syed Mohammad Kamal, Country Manager of Mastercard Bangladesh said, from
July-August, digital spending has remarkably dropped down as consumption
was in the downward trend.

He suggested incentivizing digital payment system over cash payment. At
present the remitters get 2.5 percent incentive on their remittances sent to
Bangladesh. If this facility is withdrawn, they will go for unofficial channel to
send remittance to home that may affect foreign currency reserves, he observed.

Ambareen Reza, Co-Founder, Chairman & CEO of Foodpanda Bangladesh urged
for low cost fund for the SMEs. She also said that number of loan defaulters in
the CMSMEs or startuns is verv negclisihle.

DCCI President Ashraf Ahmed said, at present Bangladesh 1s experiencing an
unstable economic growth trajectory with slow GDP growth, coupled with few
other challenges.

Currency devaluation, rising inflation, financial instability, labour unrest,
concerns over energy security and disruptions in key export industries are
making the country’'s economy unstable.

He suggested for immediate restoration of law-and-order situation as it
required for the stabilitv in the current business environment.

Ashraf also stressed on faster reforms in the banking governance and suggested
to address NPL and liquidity shortage issues that must be prioritized to restore
confidence in the financial system.

To combat inflation, he said, the government can pursue supply-side reforms to
ensure smooth distribution of essential goods and services.

Diversification of the energy mix and new energy supply routes and improving
investment in the energy sector are must for safeguarding the industrial
productivity, he added.

The DCCI president suggested for planned housing, education and healthcare
services in the Ashulia and adjacent areas to provide a low cost living facilities to
the workers of that particular area.

DCCI Senior Vice President Malik Talha Ismail Bari was also present on the
occasion.
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