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Dhaka chamber sees

growth 'achievable’

Key challenge lies in ‘successful

execution of good initiatives’
FE REPORT

The Dhaka Chamber of Commerce by controlling the budget
and Industry (DCCI) believes the pro- deficit and reducing import

posed budget's 6.75 per cent GDP duties and advance tax on
growth target for FY25 is "achievable”. essential products.

Ashraf Ahmed

To attain He appreciated the
it, DCCI decrease in import duties
President on nearly 30 essential items,
A s h r a f labelling it "a good move".
Ahmed advo-  While praising the gov-
cated for ernment's lower bank bor-
overcoming rowing target compared to
the liquidity the previous fiscal year, Mr
crisis ~ and Ahmed cautioned that it
navigating was still high.
global eco- "If government borrow-
nomIC uncer- ing increases, private sector
tainties. credit flow may shrink," he

"Reaching the target depends on said.

overcoming the liquidity crisis and

The business leader wel-

various macroeconomic scenarios," comed the introduction of a
Mr Ahmed said at the DCCI office in
the city, reacting to the FY25 budget.

He welcomed the budget's realism

and implementability.

The DCCI president said the gov-
ernment has tried to balance revenue
collection with inflationary pressures

Financial Express

prospective tax system for
FY24-25 and FY25-26,
believing it could stimulate
foreign direct investment
(FDI).

However, he suggested a
separate tax code for the
small and medium (SME)
sector, considering the cur-
rent system's complexity for
them.

He viewed the lower
budget deficit target of 4.6
per cent as achievable, but
noted revenue collection as
the main challenge.

Expanding the tax net is
very important to increase
revenue, according to the
DCCI president , as he
called for raising the tax-to-
GDP ratio from below 10

per cent to at least 30 per
cent within the next decade.

In response to a media
query, the trade body leader
acknowledged the mixed
impact of tax changes, with
reductions on some items
offset by increases on oth-
ers. However, he down-
played the overall "harsh
impact"” on businesses.

"The main challenge will
be the successful implemen-
tation of the good initia-
tives of the budget," he
added.

He commended the con-
ditional 2.5 per cent corpo-
rate tax rate reduction for
both listed and non-listed
companies.

bdsmilet@,gmail.com



THE

BUSINESS
STANDARD

Govt’s reliance on bank borrowing
to put pressure on private sector
credit, say business leaders

TBS REPORT
Business leaders affiliated with the Federation of

Bangladesh Chambers of Commerce and Indus-

tries (FBCCI) and Dhaka Chamber of Commerce
and Industry (DCCI) said the government’s reliance on
borrowing from banks to meet the budget deficit for
the 2024—25 fiscal year will put pressure on the private
sector,

They made the comment while expressing their ini-
tial thoughts on the proposed national budget for FY25
during a press conference on Thursday.

FBCCI President Mahbubul Alam said, “The pro-
posed budget of Tky.97 lakh crore has been announced
in the Parliament. Of this, Tki.37 lakh crore will be
borrowed from banks. This is high. If the government
takes this money from banks, then we businessmen
may face complications in borrowing money. I think it
would be better if the deficit could be filled by taking
loans from abroad.”

DCCI President Ashraf Ahmed said, “The govern-
ment’s bank borrowing target is almost 11.82% lower
than the last fiscal year. But it is still high. If govern-
ment borrowing increases, private sector credit flow
may shrink.”

DCCI President Ashraf Ahmed welcomed the initia-
tive of the prospective tax system for the fiscal years
202425 and 2025-26, saying it is a good move and
may help boost FDIL

He said, “This year, the government has tried to in-
crease revenue collection while containing inflation-
ary pressure on the economy by controlling budget
deficits, reducing various import duties, and imposing
an advance tax on various essential products. Import
duty on almost 30 essential products has been re-
duced, which is a good move.”

He also suggested a separate tax code for the SME
sector, as the tax administrative system is a bit com-
plex for them,

“This year’s budget deficit target is about 4.6%,
which 18 lower than previous years. It is implementable,
but the main challenge is revenue collection. Without
widening the tax net,

it will be difficult to collect higher rev-
enue. However, we need to increase
the tax-to-GDP ratio,” he added.

Replying to a journalist’s ques-
tion, he said the government has
reduced various taxes and VAT, but
on the other hand, a few items will
see an increase. Overall, it may not
impact businesses too harshly.

The main challenge this year will
be implementing the good initiatives
in this budget, he added.

Both for listed and non-listed com-
panies, the corporate tax rate has
been reduced by 2.5% conditionally,
which is a good move, he mentioned.

Ashraf also stressed the impor-
tance of ADP implementation for
sustainable socio-economic devel-
opment. Finally, he thanked the gov-
ernment for proposing a budget that
tries to address inflation, foster local
investment, diversify exports, widen
the tax net, and reduce dependency
on the financial sector to ease.
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Solutions not
offered

Say economists; some
businesses term it
time-belitting

JAGARAN CHAKMA and A M JAHID

The proposed budget for 2024-25 lacks creativity and
offers no solutions to the many complex challenges facing
the countrv’s economy, economists have said.

In their instant reaction vesterday, they also termed the
outlay “traditional”.

Rizwanul Islam, former special adviser flor
emplovment sector of the International
Organization, Geneva, said the budget has been presented
at a time when the country’s economy is experiencing
major challenges like low foreign reserves, high inflation,
fluctuating exports, and stagnant remittance inflow
through formal channels.

“But one does not see any new thinking and
recalibration of the policy approach that was needed to
reduce inflation, boost employment and to protect the
vulnerable,” he said.

\ccordmg to him, the targets for GDP growth and
inflation rate appear to be unrealistic due to the internal
inconsistency between GDP growth and restrictive
monetary policy, the precarious state of foreign reserve
and import com preqsion

“The goal of reining in inflation through reduction
in import duties of some items hinges critically on the
transmission of such reduction to the domestic market.
Previous record on this does not generate much hope,” he
added.

Rizwanul said a more realistic approach should have
been taken for macroeconomic stabilisation with a lower
rate of GDP growth, gradual reduction of the inflation
rate, adoption of job creation programmes, and greater
support to the poor and vulnerable.
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BUSINESSES' REACTION

According 0 a number
businesspersons, considering
the various  global .».mcl
domestic eCconomic
challenges, the proposed
budget is time belitting.

“In particular, the size of

the budget is limited o Tk
797 lakh crore. The rate at
which the budget has seen
an increasing rend in the
past lew vears has not been
observed this time. This
may give some reliel to the
taxpavers,” said Asil” Ibrahim,
chairman ol Chittagong Stock
Exchange PLC.

He also said the revenue
collection target (Tk 541
lakh crore) mav be somewhal
challenging due to the current
MACTOCCONOMIC CTISIS.

“The  inflation  control
target has been fixed at 6.5
percent. Bul considering the
current  global  economic
situation, how inflation will
be brought down from 9.30

ol

Ashral Ahmed, president,

Dhaka Chamber ol
Commerce and  Industry,
said  the government has

tried o increase the revenue
collection. “Import duty on
almost 30 essential products
has been reduced, which is a
good move."

He hailed the government'’s
bank borrowing target which,
although still high, is almost
1182 percent lower than the
outgoing liscal vear.

_\htlul Matlub  Ahmad,
former president of FBCCI,
said there is no clear message
in the budget to reduce the
price ol essentials to give reliel
Lo the common people from
the inllationary pressure.

He stressed  the  need
for subsidy on essental
products, which is absent in
Lhe proposed budgel.



Timely budget
vis-a-vis tough
time: DCCI

Business Correspondent

This year the government
has tried to increase the
revenue collection amidst
efforts to contain inflation-
ary pressure on the econo-
my by controlling budget
deficit, reduction various
import duty and advance
tax on various essential
products.

Import duty on almost
30 essential products has
been reduced, which is a
good move, said Ashraf
Ahmed, President, Dhaka
Chamber of Commerce
and Industry (DCCI) at the
initial press reaction on
Thursday.

He also hailed the gov-
ernment's bank borrowing

dailyobserver

target that is almost 11.82 per cent
lesser than the last fiscal. But still
high.

He said if government borrow-
ing increases, private sector credit
flow may shrink.

Ashraf Ahmed welcomed the
initiative of Prospective tax system
in place for the fiscal year 2024-25
and 2025-26, he said it is a good
move and it may help boost FDL

He also suggested for separate
tax code for SME sector as the tax
administrative system is a bit
complex for the SME sector, he
said. This year budget deficit tar-
get is about 4.6 per cent which is
lower than previous years. It is
implementable but the main chal-

lenge is revenue collection.
Without widening tax net it will be
difficult to collect higher revenue.
But we need to increase the tax-
GDP ratio, he added.

He said at present it is below 10
per cent now but we need to
increase it to at least 30 per cent
within the next decade.

He also said that if we can over-
come the liquidity crisis, it will be
possible for us to attain the growth
target. This depends on various
macroeconomic scenario and
global geo-economic conditions.

Replying to a question of a
journalist, he said, government
has reduced various taxes and vat
but on the other hand a few items
will see more tax, but as a whole it

may not impact the businesses
too harshly. The main challenge
for this year will be implementa-
tion of the good initiatives of this
budget, he added.

Both for listed and non-listed
companies, corporate tax rate has
been reduced by 2.5 per cent but
conditionally, which is a good
maove, he mentioned. He later
stressed on ADP implementation
for a sustainable socio-economic
development. Later he thanked
the government that this pro-
posed budget tried to address the
inflation issue as well as fostering
local investment, export diversifi-
cation, widening tax net, reduce
dependency on financial sector to
ease deficit budget.



Business leaders
express mixed
reactions

Staff correspondent

THE country's business
leaders on Thursday ex-
prassed their mixed reac-
tions over the proposed
national budget for the fi-
nancial year 2024-25 placed
by the finance minister,
Abul Hassan Mahmood Al
in the parliament.

Thev expressed concems
over the target of bank bor-
rowing for the deficit fi-
nancing and said that if
the povernment bormrowing
increased, it would ham-
per the private sector credit

growth.

They also wrged the govem-
ment to increasa the tax-free
income leval for the mdividu-
als comsidenngz the current
inflation,

The federation of Bangla-
dash Chambers of Comnnerce
and Industry president Md
Mahbubul Alam, in his initial
maction to the proposed buds-
at, said that the government
planned to borrosy Tk 1,37 500
crore from banking source for
the deficit financing would
limit access of private sector
businessas to the bank loans.

He also said that apparent-
Iy it would be challenging to
arhieve the tax revemie collec-
ton target of Tk 541000 crors.

But increasing tax mnet
could help the govermmeant to
achieve the target, the FECCI
president said

Mahbub termed the pro-

- posad budget logical and re-

alistic sayving the government
should not take any ambitions
project to fulfil the target of
hringing down inflation at the
ate of 6.5 per cent mn the next
financial year.

The FECCI also urped the

THE CUTSPOKEN DAILY

government to increase. the
mdividoal’s tax free ncome
calling and to withdraw the
advance tax and advance in-
COme ta.

Dhaka Chamber of Com-
mercs and dustry president
Ashraf Ahmed said that rev-
enue collection would be the
main challengs in implement-
ing the proposed budget.

He said that without wid-
aening the tax net, it would be
difficult to collect higher ray-
e

He also mentioned that
overcoming the Heuidity crisis
was essaqtial for achieving the
growth target and it also would
depend on varons macro-
sconomic scenarios and global
geg-economic conditions,

Ashraf said that although
the povernment's bank borrow-
ing target remainsd lower than
the last fiscal, it is still ligh.

He said that if the sovem-
ment  borrowing  meoreased,
the private sactor crecit flow
muight shrink.

The DOCT president wel-
comed the imtiative of a pro-
spective tax svstem in place
for the fimancial year 2024-25

and 2025-26, saving that it was
a good novre and it might help
boost foreign  direct invest-
ment.

Considering the challeng-
ing time, the proposed budget
is a ‘timely budget' Ashraf
sair.

Anwarul Alam  Chowd-
Iy Farvez, presidsmt of the
Bangladesh Chamber of In-
dustries, said that the govern-
manit showerd its infention to
address the current econonic
challenges by proposing a real-
istic budget.

It 15 true the exdsting indus-
tries will fail to gain business
growth as high inflaion has
glowed the demamnd but the
povernment will have to en-
sure a favourable environment
for the fture growvth, he said.

The business leadsr said
that beath the local and export
oviented business had besn
suffering due to the frequent
policy changes in the Bangla-
desh Bank and the National
Boarrd of revenue.

Tha prices of gas and slac-
tricity have been increasing
gradually but industries are
not getting imintermupted sup-

ply, he mentioned.

Farves said that without en-
suring timaly engports and local
supply it would be difficudt to
bring down inflation.

The busmess leader also
urged the govermment to ar
ranga fund from extarnal
sources for the deficit financ-
ing to ensure privats sector
mmvestment and employment
generation.

Bangladesh  Association
of Software and Information
Services president Russell T
Ahmed said that policies like
tax ewamptions were neaded
to reach a $50 hillion digital
economy by 2041,

He wrgad the govermiment
to maintain current duty-fise
facilities for investors in eco-
nomuic 2ones and to withdraw
proposed 1 per cent import
duty on capital equipment,

The BASIS president also
said that the cument buclgst
proposed  duties on mohile
phones based on  prices,
which needed revision.

Prioritising mohile phones,
smartphonss, and smart de
vices is crucial for Smart Bang-
ladesh, he addad.
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Import duty cuts on 30 essentials a good move
Says DCCI President Ashraf Ahmed

Daily Sun Report, Dhala

The Dhaka Chamber of Com-
merce & Industry (DCCI) Pres-
ident, Ashraf Ahmed, on
Thursday said this year, the
government has tried to in-
crease the revenue collection
amidst efforts to contain infla-
tionary pressure on the
economy by controlling budget
deficit, reducing  various
import duties and advance tax
on various essential products.
“Import duty on almost 30

essential products has been
reduced, which is a good
move,” said Ashraf Ahmed.

He also hailed the govern-
ment’s bank borrowing target
that is almost 11.82% lesser
than the last fiscal.

“The bank borrowing target
is still high. If government bor-
rowing increases, private
sector credit flow may shrink,”
Ashraf said.

He welcomed the initiative
of the prospective tax system
in place for the fiscal years

2024-25 and 2025-26 hoping
that it may help boost FDI.

He also suggested a separate
tax code for the SME sector as
the tax administrative system
is a bit complex for the sector.

This year’s budget deficit
target is about 4.6% which is
lower than previous vear’s. It is
implementable but the main
challenge is revenue collection.

Without widening the rax
net, it will be difficult to collect
higher revenue. “But we need
to increase the tax-GDP ratio.

At present, it is below 10%
now but we need to increase it
to at least 30% within the next
decade.”

He also said, “If we can
overcome the liquidity crisis, it
will be possible for us to attain
the growth rtarget. This
depends on various macroeco-
nomic scenarios and global
geo-economic conditions.”

He said, the government has
reduced wvarious rtaxes and
VAT but on the other hand a
few items will see more tax, but

as a whole it may not impact
the businesses too harshly.

“The main challenge for this
year will be implementation of
the good initiatives of this
budget,” he added.

Both for listed and non-list-
ed companies, the corporate
tax rate has been reduced by
2.5% but conditionally, which
is also a good move, he men-
tioned.

He stressed on ADP imple-
mentation for a sustainable so-
cio-economic development.



TIimely, says DCCI

This year the government has
tried to increase the revenue col-
lection amidst efforts to contain
inflationary pressure on the
economy by controlling budget
deficit, reduction various import
duty and advance tax on various
essential products. Import duty
on almost 30 essential products
has been reduced, which is a
good move, said Ashraf Ahmed,
President, Dhaka Chamber of
Commerce & Industry (DCCI) at
the initial press reaction on
Thursday.

He also hailed
the government's
bank borrowing
target that is al-
most 11.82% less-
er than the last
fiscal. But still it is
high. He said if
government bor-
rowing increases,

private  sector -

credit flow may

shrink.  Ashraf /% %4 %9
Ahmed wel-

comed the initiative of Prospec-
tive tax system in place for the
fiscal year 2024-25 and 2025-26,
he said it is a good move and it
may help boost FDI. He also sug-
gested for separate tax code for
SME sector as the tax administra-
tive system is a bit complex for
the SME sector, he said.

This year Budget deficit target
is about 4.6% which is lower
than previous years. It is imple-
mentable but the main challenge
is revenue collection. Without
widening tax net it will be diffi-
cult to collect higher revenue.

DCCH

But we need to increase the tax-
GDP ratio, he added. He said at
present it is below 10% now but
we need to increase it to at least
30% within the next decade. He
also said that if we can overcome
the liquidity crisis, it will be pos-
sible for us to attain the growth
target. This depends on various
macroeconomic scenario and
global geo-economic conditions.

Replying to a question of a
journalist, he said, government
has reduced various tax and vat
but on the other hand a few
items will see
more tax, butasa
whole it may not
impact the busi-
nesses too harsh-

"‘::j ly. The main
Y rﬂ challenge for this
’:s‘f:-»ﬁ,_, year will be im-
f A~ plementation of
"~ the good initia-
= tives of this
| 2 ... budget, he

FA WIS LT added.
Both for listed

and non-listed companies, cor-
porate tax rate has been reduced
by 2.5% but conditionally, which
is a good move, he mentioned.
He later stressed on ADP imple-
mentation for a sustainable so-
cio-economic development,

Later he thanked the govern-
ment that this proposed budget
tried to address the inflation is-
sue as well as fostering local in-
vestment, export diversification,
widening tax net, reduce de-
pendency on financial sector to
ease deficit budget.
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Bangladesh Sangbad Sangstha (BSS)

National News Agency of Bangladesh

Thursday, 06 June 2024

Timely budget considering challenging time of the economy:
DCCI

DCCI

-

W (5 R Wi e

DHAKA, June 6, 2024 (BSS) - President of the Dhaka Chamber of Commerce and
Industry (DCCI) Ashraf Ahmed at the initial press reaction on the proposed budget
for the financial year 2024-25 today said the proposed budget is timely budget
considering challenging time of the economy.

"This year the government has ftried to increase the revenue collection amidst
efforts to contain inflationary pressure on the economy by controlling budget
deficit, reduction various import duty and advance tax on various essential
products. Import duty on almost 30 essential products has been reduced, which is
a good move," he said.

He also hailed the government's bank borrowing target that is almost 11.82
percent lesser than the last fiscal, but still it is high.

Ashraf Ahmed said if government borrowing increases, private sector credit flow
may shrink.

He welcomed the initiative of Prospective tax system in place for the fiscal year
2024-25 and 2025-26.

Ashraf Ahmed said it is a good move and it may help boost FDI. He also
suggested for separate tax code for SME sector as the tax administrative system
is a bit complex for the SME sector.

"This year Budget deficit target is about 4.6% which is lower than previous years.
It is implementable but the main challenge is revenue collection. Without widening
tax net it will be difficult to collect higher revenue. But we need to increase the tax-
GDP ratio, he added. He said at present it is below 10% now but we need to
increase it to at least 30% within the next decade. He also said that if we can
overcome the liquidity crisis, it will be possible for us to attain the growth target.
This depends on various macroeconomic scenario and global geo-economic
conditions.

Replying to a question of a journalist, he said, government has reduced various
tax and vat but on the other hand a few items will see more tax, but as a whole it
may not impact the businesses too harshly. The main challenge for this year will
be implementation of the good initiatives of this budget, he added.

Both for listed and non-listed companies, corporate tax rate has been reduced by
2.5% but conditionally, which is a good move, he mentioned.

He later stressed on ADP implementation for a sustainable socio-economic
development.

Later he thanked the government that this proposed budget tried to address the
inflation issue as well as fostering local investment, export diversification, widening
tax net, reduce dependency on financial sector to ease deficit budget.
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Published 6 June 2024
Timely budget considering economy's challenging nccl
time: DCCI president s

a # Jago News Desk ® Published: 6 June 2024, 08:56 PM

This year the government has tried to increase revenue collection amidst efforts to contain
inflationary pressure on the economy by controlling the budgel deficit, reducing various import
duties and advance taxes on various essential products. Import duty on almost 30 essential products
has been reduced, which is a good move, said Ashraf Ahmed, president, the Dhaka Chamber of
Commerce & Industry (DCCI) at the initial press reaction on June 6, 2024

He also hailed the government'’s bank borrowing target which is almost 11.82% less than the last
fiscal. But still, it 1s high. He said if government borrowing increases, private sector credit flow may
shrink. Ashraf Ahmed welcomed the mitiative of the prospective tax system 1n place for the fiscal
year 2024-25 and 2025-26, he said it is a good move and it may help boost FDI. He also suggested
separating the tax code for the SME sector as the tax admimstrative system is a bit complex for the
SME sector, he said.

Replying to a question from a journalist, he said, the government has reduced various taxes and VATs
but on the other hand, a few items will see more tax, but as a whole, it may not impact the businesses
too harshly. The main challenge for this year will be implementation of the good initiatives of this
budget, he added.

Both for listed and non-listed companies, the corporate tax rate has been reduced by 2.5% but
conditionally, which is a good move, he mentioned. He later stressed on ADF implementation for a
sustainable socio-economic development. Later he thanked the government that this proposed
budget tried to address the inflation issue as well as foster local investment, export diversification,
widen the lax net, and reduce dependency on the financial sector lo ease the deficit budgel. -Press
Release-

This year’s Budget deficit target is about 4.6% which is lower than previous years. It is implementahle
but the main challenge is revenue collection Without widening the tax net it will be difficult to
collect higher revenue. But we need to increase the tax-GDP ratio, he added. He said at present it is
below 10% now bul we need Lo increase il to al least 30% within the nexl decade. He also said that if
we can overcome the liquidity crisis, it will be possible for us to attain the growth target This
depends on various macroeconomic scenarios and global geo-economic conditions.
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