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Trade support needs
careful handling

FE REPORT

The government wants to provide facilities
and enact policies that promote trade and
industrialisation, but it must exercise caution
to ensure these supports are not misused,
according to the revenue board chairman.

"Businesses naturally seek government
support and the government strives to pro-
vide it," National Board of Revenue (NBR)
Chairman Abu Hena Md Rahmatul
Muneem said on Wednesday. "However,
there remains a tendency for such facilities
to be abused."

Money laundering, he added, is a prime
example of this abuse.

The NBR chairman acknowledged that
while money laundering is widely discussed,
implementing fully effective
measures to combat it is
tough, as strong action could
hurt trade and investment.

"Harsh measures taken to
prevent money laundering
can impact businesses and
investments and create addi-
tional barriers," he com-
mented.

Mr Muneem made these
remarks during a pre-budget
meeting with delegates of
the Dhaka Chamber of
Commerce and Industry
(DCCI) at his office in
Agargaon.

He said NBR policies and
guidelines consider various
factors, including revenue
growth, money laundering
prevention, local industry
development, local market protection and
sustainable environmental protection.

DCCI President Ashraf Ahmed present-
ed some 40 proposals to the revenue board
chairman for the FY2024-25 nauonal budg-
et. DCCI Senior Vice President Malik Talha
Ismail Bari and Vice President Md Junaed
Ibna Ali were also present at the meeting.

The trade body urged the revenue
authority to create a business-friendly tax
regime, expand the tax and value-added tax
(VAT) net, fully automate the taxation sys-

Revenue
board chief

tells Dhaka

chamber
delegates

tem, encourage local industnalisation and
ensure an investment-friendly environment
in the country.

DCCI proposals also included loss carry-
forward, AIT adjustment, fund tax removal
and loan source tax withdrawal.

The DCCI advocated for a comprehen-
sive Integrated Tax Administration System
(ITAS), similar to the existing Integrated
VAT Administration System (IVAS), to
fully automate the tax system. This, they
believe, would attract more taxpayers and
improve tax collection efficiency.

Agribusinesses seek VAT exemption, tax
cuts

In a separate meeting with the revenue
board chair on Wednesday, agribusinesses
proposed value-added tax (VAT) exemption
and tax reductions in the
upcoming national budget.

They also called for trade
organisations to be cate-
gorised as non-revenue enti-
ties, as these bodies primari-
ly operate on membership
subscription fees, with the
majority of funds allocated
to enhancing members'
capacities.

Bangladesh Agro-
Processors' Association pro-
posed the withdrawal of tax
at source for the acquisition
of agro products from farm-
ers. They also called for the
elimination of advance
Income tax on raw materials
used by agro-processing fac-
tories.

Besides, the association
sought a "net-off" facility for source tax at
the import level on supplies from manufac-
turing establishments.

The Feed Industries Association of
Bangladesh (FIAB) called for a reduction in
the advance income tax (AIT) on imported
materials from 5 per cent to 0.5 per cent.
They also advocated for the removal of tax
at source on the procurement of feed ingre-
dients from the domestic market.

Financial Express

Bangladesh Agro Feed Ingredients
Importers and Traders Association
demanded a five-year tax exemption on raw
materials for livestock (poultry, dairy, and
fish) feed.

They pointed out that custom duty (CD),
VAT, AIT, and AT are currently imposed on
these raw materials.

The Bangladesh Tea Association request-
ed the reinstatement of the tea import duty
at 89.32 per cent to protect the local indus-
try. The association demanded for income
tax of 10 per cent for both registered and
unregistered public and private companies
in the tea sector.

The Bangladesh Crop Protection
Association also demanded a 10 per cent
income tax for both registered and unregis-
tered public and private companies to sim-
plify the tax regime and create a level play-
ing field for all industry players.

NBR Chairman Abu Hena Md
Rahmatul Muneem emphasised the NBR's
dedication to offering assistance to the
agro-business sector, noting its significant
role.

"The export of agro products is highly
encouraging, and we are committed to pro-
viding the necessary support to expedite
this growth", he affirmed.,

satf.febd@gmail.com, safiburi@gmail.com
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DCCI for tax

withdrawal
from statl
wellare funds

STAR BUSINESS REPORT

The Dhaka Chamber of Commerce and Industry
(DCCI) vesterday demanded withdrawal of tax
on wellare funds for private sector emplovees,
including provident, pension and gratuity funds,
to end discrimination in taxation with regard to
public servants.

The government imposed a 27.5 percent tax on
incomes from provident and other funds through
Income Tax Law-2023 from this fiscal vear.

Later, the tax rate was reduced to 15 percent
in the face of demands from various sections,
including businesspeople.

The law, however, has exempted government-

managed provident funds from [he purview of
the tax. The demand was made by the chamber’s
representatives who were presenting budget
proposals for fiscal vear 2024-25 belore the
National Board of Revenue (NBR) at the latter’s
ofhce.

If the government imposes the tax for both
sectors, it will dehnitely expand the tax net,
otherwise it may lead to discrimination between
private and public sector emplovees, they added.

In order to reduce the cost of borrowing from
foreign funds for the private sector, the DCCI also
demanded cancellation of a source tax on the
interest against foreign loans.

Source tax imposed on instalments of foreign
loans should be withdrawn as it may discourage
foreign direct investment inflow and normal
credit flow to the private sector, they added.

The DCCI also emphasised on easy and
business-friendly tax management, widening the
tax and VAT net, full automation of the taxation
system, encouraging local industrialisation and
ensuring an investment-friendly environment in
the country.

NBR Chairman Abu Hena Md Rahmatul
Muneem said the NBR always formulates policies
and guidelines bearing in mind the need for
increasing revenue generation, curbing money
laundelmg, local 1nclustr\ development and
protection of local market as well as sustainable
environment protection.

He urged the business community to inform
the NBR regarding their problems and challenges
they were facing in doing business.

About the government tax benefits, Muneem
said some businesses abuse the tax benefits and
use it as a tool to launder money abroad.
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Strong steps against money
laundering may hurt
businesses: NBR chair

REVENUE - BANGLADESH

TBS REPORT

National Board of Revenue (NBR)
Chairman Abu Hena Md Rahmatul
Muneem has said stringent meas-
ures against money laundering
could potentially harm businesses.

“There is a growing concern over
the rise in money laundering. How-
ever, taking bold measures to com-
bat this issue could adversely impact
businesses and investments as well
as create various obstacles,” he said
while addressing a pre-budget meet-
ing held at the NBR office in the capi-
tal’s Agargaon yesterday.

During the meeting, the Dhaka
Chamber of Commerce and Industry
(DCCI) put forth several proposals, in-
cluding tax exemptions aimed at safe-
guarding local industries, and enhanc-
ing the ease of doing business.

The NBR chief said, “A good ini-
tiative to support business cannot be
continued for long due to dishonest
groups. We want industries and busi-
nesses to develop. However, when we
try to do something with a good in-

tention, some unscrupulous traders
would create such problems that the
whole thing would be spoiled, There
is a tendency among some to abuse
the facilities given to manufacturing
industries.”

The NBR has to take into account
various factors including assessing
opportunities for business growth
and enhancing economic activity. Ad-
ditionally, matters such as revenue
collection, combating tax evasion
and money laundering need to be
addressed. Also, considerations such
as safeguarding the local market and
preserving the environment also need
attention, Abu Hena added.

DCCI President Ashraf Ahmed,
alongside senior leaders of the or-
ganisation, and senior NBR officials
attended the meeting.

Foreign loan decline behind dol-
lar crisis: DCCI
In the meeting, DCCI President
Ashraf Ahmed said the primary
cause of the dollar crisis was the re-
duction in foreign loans.

He called for the removal of barriers
hindering the influx of foreign loans,

proposing either the elimination of
taxes on interest payments for foreign
loans or a maximum cap of 10%.

In a written statement, the DCCI
president expressed concerns re-
garding the deduction of source tax
on interest payments for foreign
loans, He said such deductions
could lead to increased loan costs
and potential reductions in foreign
investment and credit inflows.

Moreover, he pointed out that it
will drive up the costs of imported
machinery and raw materials, dis-
rupting efforts towards modern in-
dustrialisation. Additionally, it will
lead to increased prices for domesti-
cally produced goods, resulting in a
lag behind in the global competitive
market.

The government last year im-
posed a 20% tax on interest pay-
ments for foreign loans. But, in re-
sponse to objections from business
entities and other sectors, the NBR
initially waived this tax until Feb-
ruary this year, and later extended
the waiver until December, aiming
to stimulate dollar inflows into the
country.
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DCCI wants

no tax on pvt
pension funds

A Q10 Processors

for withdrawal of

TDS on supply of agri products

Staff Correspondent

THE Dhaka Chambar of
Commerce and Industry on
Wednesday proposad that
the National Board of Rev-
enue withdraw tax on the
provident funds of the pn-
vate jobholdears.

‘Eithar withdraw tax on
the provident funds of the
private jobholders, or intro-
duce tax on all kinds of the
provident funds,’ the trade
body urged.

While in a separate meal-
ing, the Bangladesh Tea As-
sociation proposed continu-
ing the current tea import
duty, 89.32 per cant for the
forthcoming financial year.

They made the proposals
in a prebudget discussion
with the revenue authority at
the board’s headguarters in
the capital Dhaka on the day.

The Bangladesh Agro
Processors Association pro-
posed with a written state-
ment withdrawal of TDS on
supply of agricultural prod-
ucts.

The organisation said, “If
industrial institutions that
process  agricultural food
products get dependent on
the import of the products,
it may bring disaster to our
agricultural sector.”

Agro processors also sug-

pested exemption of tax de-
duction at source against 1im
port of agro-industry inputs.

DCCI  president Ashraf
Ahmed said, "Tax in provi-
dent funds on only the pri-
vate jobholders is creating
discrimination. It creates
extra pressure on the people
that are benefitted through
the provident fund, gratuity
fund, superannuation fund
and pension fund.’

The DCCI in its written
proposal suggested with-
drawing tax deduction at
source on payvment of inter-
est of the foreign loans.

The DCCI praesident said,
TS on payment of inter-
est of the foreign loans may
decrease foreipn  invest-
ments and credit flow in the
coumtry. New and modem
industrialisation will suffer
because of this.'

The DCCI in its proposal
said TDS was creating nega-
tive impact on the solar in-
dustry sector.

It suggested withdrawal
of TDS in this sector,

The trade body also sug-
pested increasing tariff rate
on the commercial import
of the Gl fittings to prevent
huge evasion in réevenues,
and to create new jobs and
industrialisation.

The BTA in the discus-
sion proposed withdrawal of
VAT in the tea samples.

Leaders of the organisa-
tion said that tea samples
had no commercial values,
but VAT was imposed on
the tea samples on 2019,
which created complexa
ties In managing tea busi-
nesses,

In its written statement,
the organisation proposed
reducing advance Iincome
tax, which is maximum 7
per cant currently, on direct
sales of tea from the tea gar-
dens.

MNBE chairman Abu Hena
Md Rahmatul Muneem pre-
sided over the meeting, with
other semior MNBE officials
present in the discussion.
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DCCI for widening tax net
to boost tax-GDP ratio

Business Correspondent

Functionaries of Dhaka Chamber of
Commerce and Industry (DCCI) hoped
the next budget will emphasize on easy
and business friendly tax management
to widen tax and VAT net, implement
full automation of taxation system,
encourage local industrialization and
creating investment friendly environ-
ment.

The DCCI President Ashraf Ahmed
placed the chamber's budget recom-

mendations for FY 2024-25 to
Chairman of National Board of
Revenue (NBR) Abu Hena Md.

Rahmatul Muneem at the NBR Bhaban
in the capital on Wednesday.

The DCCI Placed a total 40 budget
recommendations this year for consid-
eration of the government. Placing the
recommendations the DCCI president
said out of 3.2 million TIN holders out
of 10 million submitted their tax
returns last year saying it inadequate.

He said that there is no alternative
but to increase the tax net across the
country in order to enhance the gov-
ernment direct revenue.

Some of the key recommendations
include amendment to Clause 70
regarding adjustment of business loss
from total income where he suggested
restoring the same clause of Income
Tax Ordinance 1984 that allows a busi-

nessman to adjust losses with other
sources of income.

In addition, he suggested amend-
ment of Section 162, and allow AIT to
be adjusted on future dates. He further
suggested removal of taxes on
Provident Fund, Gratuity Fund,
Superannuation Fund and Pension
Fund to give benefits to private sector
service holders likewise public sector
employees.

In order to reduce the cost of bor-
rowing from foreign funds for private
sector, he recommended withdrawal of
source tax imposed on installments of
foreign loans as it may discourage
inbound FDI inflow and normal credit
flow to private sector, he added.

Ashraf Ahmed also proposed an
Integrated Tax Administration System
(ITAS) like  Integrated VAT
Administration System (IVAS) to
ensure a full automation of taxation
system. It is expected to help attract
more tax payers, he said.

At present, VAT free annual turnover
ceiling is Taka 3 crore and the turnover
tax is 4pc. He further suggested to
increase the ceiling upto at least Taka 4
crore considering inflation and
increased cost of supply of goods.

In addition, removal of restrictions
on Input VAT would be welcome as
such restrictions can increase tax bur-
dens to unsustainable levels. He fur-

ther recommended withdrawal of VAT
and deducted at source during the dis-
tribution of locally produced solar pan-
els. It actually increases the product
price of this sector.

Ashraf said if this source VAT is with-
drawn, more investment will come to
this renewable energy sector.
Importers have to pay 5 pc advance tax
during the time of import according to
VAT and SD Act 2012.

Though this advance tax is refund-
able, businessmen sometimes face reg-
ulatory difficulties in getting this
refund on time. The DCCI President,
hence requested the NBR to waive it or

expedite the refund process.
NBR Chairman Abu Hena Md.

Rahmatul Muneem said NBR always
formulates policies and guidelines
bearing in mind increasing the rev-
enue, curbing money laundering, local
industry development and protection
of local market as well as sustainable
environment protection,

He later urged the business commu-
nity to inform NBR regarding their
problems and challenges they are fac-
ing in doing business. "NBR will act
accordingly to help the business com-
munity," he opined.

DCCI Senior Vice President Malik
Talha Ismail Bari, Vice President Md.
Junaed Ibna Ali were also present dur-
ing the meeting,
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DCCI urges tax reform

to spur investment

Daily Sun Report, Dhaka

The Dhaka Chamber of Commerce and
Industry (DCCI) has emphasised the im-
perative need for tax reform to invigor-
ate investment opportunities in Bangla-
desh.

The DCCI has underscored the im-
portance of widening the tax net to
boost the tax-GDP ratio in its budget
recommendations to the National Board
of Revenue (NBR) for the fiscal 2024-25.

In its proposals, the DCCI empha-
sised the necessity for the upcoming
budget to prioritise easy and busi-
ness-friendly tax management, includ-
ing widening the tax and VAT net and
implementing full automation of the
taxation system.

Furthermore, the DCCI stressed the
significance of encouraging local indus-
trialisation and ensuring an invest-
ment-friendly environment across the
country.

Ashraf Ahmed, President of the
DCCI, presented the organisation's 40
budget recommendations for FY25 at a
pre-budget meeting with the NBR held
at the NBR headquarters in the capital
on Wednesday.

NBR Chairman Abu Hena Md Rah-
matul Muneem presided over the
meeting ahead of the national budget for
FY25.

Among the key recommendations,
Ahmed highlighted the need to amend
Clause 70 for adjusting business loss
from total income and proposed the
removal of taxes on Provident Fund,

Gratuity Fund, Superannuation Fund,
and Pension Fund for private sector
service holders.

To reduce borrowing costs for the
private sector, Ahmed suggested the
withdrawal of source tax imposed on in-
stalments of foreign loans, which could
potentially hinder inbound FDI inflow
and credit flow.

Ahmed also advocated for an Inte-
grated Tax Administration System
(ITAS) akin to the Integrated VAT Ad-
ministration System (IVAS) to automate
taxation processes and attract more tax-
payers. He proposed increasing the
VAT-free annual turnover ceiling to ac-
commodate inflation and removing re-
strictions on input VAT.

Moreover, Ahmed recommended
withdrawing VAT deducted at source
during the distribution of locally pro-
duced solar panels to encourage invest-
ment in the renewable energy sector.

The NBR chairman assured that the
NBR is committed to formulating poli-
cies aimed atincreasing revenue, curbing
money laundering, promoting local in-
dustry development, and protecting the
environment sustainably. He urged the
business community to communicate
their challenges to the NBR for appro-
priate action, emphasising the pivotal
role of businesses in economic growth,

DCCI Senior Vice President Malik
Talha Ismail Bari and Vice President Md
Junaed Ibna Ali were also present during
the meeting, demonstrating collective
efforts to drive economic reforms and
growth in Bangladesh.



DCCI wants source
tax on foreign loan
Interest payment
withdrawn

Staff Correspondent

Dhaka Chamber of Commerce & Indus-
try (DCCI) has demanded withdrawal
of tax on income accrued from provi-
dent and other pension funds as well
as withdrawal of source tax on interest
payment on foreign loan.

It said that an imposition of source
tax on payment of interest on foreign
loan will increase credit cost and may
reduce the inflow of foreign direct in-
vestments (FDIs) and normal credit
flow in the private sector as well.

DCCI President Ashraf Ahmed put
forward the recommendations to the
National Board of Revenue (NBR) at a
pre-budget discussion held at the NBR
building on Wednesday.

He said that taxes on income ac-
crued from provident and other pen-
sion funds will create inequality in the
society and market structure due to dif-
ferent provisions for public and private
workers. There is no tax on such income
for government officials.

DCCI also hopes that the next budget
will emphasise on easy and busi-
ness-friendly tax management, widen-
ing tax and vat net, full automation of
the taxation system, encouraging local
industrialisation and ensuring invest-
ment-friendly environment in the country.

The

Business Pgst
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The DCCI president said that about
3.2 million TIN-holders out of 10
million submitted their returns last
year. “There is no alternative but to
widen the tax net across the country
in order to enhance direct revenue.”

Some of the key recommen-
dations included amendment to
Clause 70 regarding adjustment
of business loss from total income
where he suggested restoring the
same clause of Income Tax Ordi-
nance 1984 that allows a business-
man to adjust losses with other
sources of income.

At present, a businessman has
to pay extra tax. In addition, Ashraf
Ahmed suggested amendment to
Section 162, and allowing AIT to be
adjusted on future dates.

He also proposed an Integrated
Tax Administration System (ITAS)
like Integrated VAT Administration

System (IVAS) to ensure a full auto-
mation of the taxation system. It is ex-
pected to help attract more taxpayers.

Now VAT-free annual turnover
ceiling is Tk 3 crore and turnover
tax is 4 per cent. He further suggest-
ed raising the ceiling up to at least
Tk 4 crore, considering inflation
and increased goods supply cost.
In addition, removal of restrictions
on Input VAT would be welcome as
such restrictions can increase tax
burdens to unsustainable levels.

He further recommended with-
drawing VAT deducted at source
during the distribution of local-
ly-produced solar panels. It actually
increases the prices of products of
this sector.

If this source VAT is withdrawn,
more investments will come to this
renewable energy sector, he added.

Importers have to pay 5 per cent
advance tax during the time of im-

port according to VAT and SD Act
2012. Though this advance tax is re-
fundable, businessmen sometimes
face regulatory difficulties in getting
this refund on time.

Hence, the DCCI president re-
quested the NBR to waive it or expe-
dite the refund process.

NBR Chairman Abu Hena Md
Rahmatul Muneem said NBR always
formulates policies and guidelines
bearing in mind increasing revenue,
curbing money laundering, local in-
dustry development and protection
of local market as well as sustaina-
ble environment protection.

He later urges the business com-
munity to inform NBR about their
problems and challenges they are
facing in doing businesses. “NBR
will act accordingly to help the
business community as businesses
are the main engine of our econom-
ic growth,” he opined.
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DCCI for widening tax net to
boost tax-GDP ratio
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DHAKA, Feb 14, 2024 (BSS) - The Dhaka Chamber of Commerce and Industry
(DCCI) hoped that the next budget will emphasize on easy and business friendly
tax management, widening tax and VAT net, full automation of taxation system,
encouraging local industrialization and ensuring investment friendly environment in
the country.

DCCI President Ashraf Ahmed placed the Chamber's budget recommendations for
FY 2024-25 to the Chairman of National Board of Revenue (NBR) Abu Hena Md.
Rahmatul Muneem at the NBR Bhaban in the capital today.

The DCCI Placed a total 40 budget recommendations this year for consideration
of the government.

DCCI President Ashraf Ahmed said that about 3.2 million TIN holders out of 10
million submitted their returns last year.

He also said that there is no alternative but to increase the tax net across the
country in order to enhance the direct revenue.

Some of the key recommendations included amendment to Clause 70 regarding
adjustment of business loss from total iIncome where he suggested restoring the
same clause of Income Tax Ordinance 1984 that allows a businessman to adjust
losses with other sources of income.

At present, a businessman has to pay extra tax. In addition, he suggested
amendment of Section 162, and allow AlT to be adjusted on future dates.

He also suggested removal of taxes on Provident Fund, Gratuity Fund,
Superannuation Fund and Pension Fund to give the benefits to the private sector
service holders likewise the public sector employees.

In order to reduce the cost of borrowing from foreign funds for the private sector,
he recommended the withdrawal of source tax imposed on installments of foreign
loans as it may discourage inbound FDI inflow and normal credit flow to the private
sector, he added.

Ashraf Ahmed also proposed for an Integrated Tax Administration System (ITAS)
like Integrated VAT Administration System (IVAS) to ensure a full automation of
taxation system and it is expected to help attract more tax payers.

At present, VAT free annual turnover ceiling is Taka 3 crore and the turnover tax is
4%. He further suggested to increase the ceiling upto at least Taka 4 crore
considering inflation and increased goods supply cost.

In addition, removal of restrictions on Input VAT would be welcome as such
restrictions can increase tax burdens to unsustainable levels.

He also recommended withdrawing VAT deducted at source during the distribution
of locally produced solar panels. It actually increases the product price of this
sector.

Ashraf said if this source VAT is withdrawn, more investment will come to this
renewable energy sector. Importers have to pay 5% advance tax during the time of
import according to VAT and SD Act 2012.

Though this advance tax is refundable, but businessmen sometimes face
regulatory difficulties in getting this refund on time.

The DCCI President, hence requested the NBR to waive it or expedite the refund
process.

NBR Chairman Abu Hena Md. Rahmatul Muneem said the NBR always formulates
policies and guidelines bearing in mind increasing the revenue, curbing money
laundering, local industry development and protection of local market as well as
sustainable environment protection.

He later urged the business community to inform NBR regarding their problems
and challenges they are facing in doing business.

"NBR will act accordingly to help the business community as business is the main
engine of our economic growth," he opined.

Muneem also said that the NBR is commitied to formulate new policy or policy
reforms if needed and required by the businessmen.

DCCI Senior Vice President Malik Talha Ismail Bari, Vice President Md. Junaed
lbna Ali were also present during the meeting.
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