Star BusiNess Repory

B\mnesws in Old Dhaka yesterday demanded
speedy of the gove -
announced stimulus package for cottage,
micro, small and medium enterprises
(CMSMFs).

These entities, thousands of which are

located in Old Dhaka, have been struggling
to survive on being badly impacted amid the
(¢ -19 fallouts.
The demand came at a virtual meeting
organised by the Dhaka Chamber of
Commerce and Industry (DCCI) on the
current situation of Old Dhaka's businesses.

Some 13 million CMSMEs account for 25
per cent of Bangladesh’s GDP and 35.5 per cent
of total employment, said Shams Mahmud, the
DCCI president, while moderating the event.

“Their contribution to export earnings also
range from 75 per cent to 80 per cent but the
sector has been hit hard by the pandemic
while banks are reluctant to disburse loans
from the stimulus package.

The CMSMLs sometimes face challenges
in access to finance, market linkage, product
standardisation, modern technology and
training and for a lack of skilled manpower,
according to a statement from the DCCI.

Small entrepreneurs still want to pay VAT
and tax but they want to avail instalment
facility to cope with losses, said Mahmud.
“Moreover, we need to find out alternative
sources of financing besides banks,” he said.

The DCCI plans Lo sit with the banks (o try
to figure out the procedures SMEs need to take
to be eligible for bank loans from the stimulus
package, informed Mahmud.

He also urged the government to announce
2021 as the year of the CMSMTs sector. “We
wanl to come out of this situation. We need
SME linked FDI policies 1o make CMSME
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Old Dhaka’s small businesses demand
speedy disbursement of stimulus funds

KEY POINTS

» 01d Dhaka businesses call for speedy disbursement of bailout package

» They want to pay VAT and taxes in instalments

» They want to keep shops open till 8pm instead of 7pm

% Their sales fell 35% due to pandemic

% Water logging and traffic congestion affect old Dhaka businesses
3 More than 13m MSMEs contributing 2 5% to GDP and 35.5% to employment
% MSMEscontribution to export eamings is 7 5-80%

RS aes e - = A

sector grow further,” he added.
Small enterprises come together to create

opportunities as it is the main concern now
in a country like Bangladesh. Due to the
are  Covid-19 pandemic our sales have come down  added.

mostly dependent on SMEs, said Hossain
Khaled, managing director of the Anwar effects,” he said.
i Unbanked SMLIs might not be able to
employment  benefit from the stimulus, which is a challenge,
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He also called for waiving VAT on locally
made capital machinery and businesses
providing repairing services. Apart from
fiscal support, a few non-fiscal assistances
will also help SMEs, he added.

Most of the CMSMEs in Old Dhaka do
not have bank accounts, said Mohammad
Jalal Uddin, president of the Bangladesh
Bread Biscuit and Confectionery Makers
Association. He said 95 per cent of SMLs
were good borrowers and successfully
repaid their loans.

He called upon banks to give loans to
CMSMLs without bank accounts based
on recommendations of the respective
business bodies. There are 5,000 bakeries
in Bangladesh out of which only 270 are
in operation.

Without  fiscal  assistance,  small

by 35 per cent, which will have negative ripple

industries in Old Dhaka will face a big
problem, he said.

Jalal informed that 1,000 bakeries in
Dhaka generated employment for 2 lakh
people.

The main problem in Old Dhaka is traffic
congestion, he added. He also requested
the government to allow CMSMLs to pay
all utility bills through equal instalments in
the next six months.

Most of the CMSMEs are unable to fulfil
all requirements of banks, said Md Golam
Mawla, president of Bangladesh Edible
il Wholesalers Association. He also said
entrepreneurs of this sector were yet to get
fiscal support from banks.

Entrepreneurs engaged in manufacturing
consumer items need large investments
and so they need financial support at this
time, he said.

he said. “We need to bring the unbanked
entrepreneurs in the banking channel,”

‘Terming Old Dhaka the centre of business,
he said reducing the cost of doing business was
necessary for survival at this time. Making 25
per cent of the government’s e-procurements

from CMSME:s should be made mandatory, he
emphasised.

“Our manufacturing sector is by and large
import based, Khaled said, underscoring the
need for easing complex procedures of import.

During this crisis, SML Foundation now
should be more active and Bangladesh Bank
can introduce a refinancing scheme with a 1.5
per cent to 2 per cent interest rate for the SME
sector, he said.

“We were not able to sell any product
during this time of pandemic,” said Md
Alauddin Malik, president of Local Garments
Manufacturers Association.

“This sector has been hit hard. We are also
not getting adequate support from banks to
get loan from the stimulus package.” Dyeing
and embroidery traders are linked with this
sector so they also need financial aid, he said.

Due to unbearable traffic congestion, Old
Dhaka is losing customers day by day, he
added, requesting Lo let shops remain open
till 8:00pm instead of 7:00pm.

There are 120 industrial units in Keraniganj
BSCIC industrial area and closures prompted
many employees to go home, most of whom
are yet to come back, said Hossain A Sikder,
president of Dhaka Shilpa Malik Samity.

Some 80 per cent of export-oriented
industrial units in the BSCIC area are closed
due to a lack of demand, he said.

Moreover returnee migrants  will put
pressure  on the existing unemployed
workforce. At this time, finandial support from
the banks will help ease the crisis, he added.

Md  Abdur Razzaque, president of
Bangladesh Engineering Industry Owners’
Association, requested the government to
defer VAT and electricity bill payments for
a year. This association represents 40,000
members.

READ MORE ON B3
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Small enterprises
of Old Dhaka seek
speedy stimulus
disbursement

Staff Correspondent

TRADERS from Old Dhaka-
based specialised sectors on
Wednesday urged for speedy
disbursement of stimulus to
micro, small and medium
enterprises and for allowing
them to pay VAT, tax and util-
ity bills in equal instalments
for the next six months for sus-
tainability of their businessas.

At a meeting arranged by
the Dhaka Chamber of Com-
merce and Industry, they
claimed that the MSMESs from
the old part of Dhaka were not
getting adequate loans from
the stimulus package.

DCCI organised the meet-
ing with specialised business
associations of Old Dhaka to
identify the actual problems
faced by the MSMEs based
there in getting bank loans
from the stimulus package.

DCCI president Shams
Mahmud said that 13 million
MSMEs were contributing
to 25 per cent of the coun-
try's gross domestic product
and 35.5 per cent of the total
emplovment while their con-
tributions to the export earn-
ings ranged between 75 and
80 per cent.

Although the sector has
been hit hard by the Covid-19
pandemic, banks are reluc-
tant to disburse loans from
the stimulus package to the
MSMESs, he said.

He said that small entre-
prenewrs should be given the
scope to pay VAT and taxes in
instalments so that they can

make up for their losses.

He also urged the govern-
ment to announce 2021 as the
vear of the CMSME sector and
to frame SME-linked foreign
direct investment policies to
help the sector grow further.

Former DCCI president
and Anwar Group of Indus-
tries managing director Hos-
sain Khaled said that sales in
the SME sector had plunged
to 35 per cent due to the
COVID19 outbreak.

Terming Old Dhaka as the
centre of business, he said
that reducing the cost of do-
ing business was necessary
for their survival at this time.

The Bangladesh Bank
can introduce a re-financing
scheme at 1.5 to 2 per cent in-
terest rate for the SME sector,
he said.

He also said that 25 per
cent of the government's
eprocurement should be
mandatory from the CMS-
MEs.Local Garments Manu-
facturers Association presi-
dent Alauddin Malik said
that they had not been able to
sell any products during the
outbreak.

‘We are also not getting
adequate support from banks
to get loan from the stimulus
although we need financial
aid,” he said.

Dhaka Shilpa Malik Sami-
tv president Hossain A Sik-
der said that there were 120
industries in the Keraniganj
BSCIC industrial area and
many of those had shut down
due to lack of demand.
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MSMEs call for
faster stimulus
funds release

o STAFF CORRESPONDENT
Old Dhaka based businesses
have urged the government to
expedite disbursement of
stimulus after identifying real
problems of MSMEs.

They came up with the call
at a virtual discussion organ-
ised by Dhaka Chamber of
Commerce and Industry
(DCCI) on Wednesday:

“MSMEs’ contribution to
the export earnings is ranging
from 75 percent to 80 percent.
But the sector is hit hard by
Covid-19 pandemic,” DCCI
president Shams Mahmud
said. “Banks are reluctant to
disburse loan from stimulus
packages to the MSMESs,” he
added.

He also informed that DCCI
is planning to sit with the banks
and will try to figure out what
are the procedures SMEs need
to comply with for getting bank
loans from the stimulus. Dhaka
Shilpa Malik Samity president
Hossain said in face of corona
virus pandemic financial sup-
port from the banks will help
ease the crisis.

“We request the govern-
ment to waive VAT on locally
made capital machineries and
repairing businesses,” BEIOA
president Abdur Razzaque said.
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SME sector wants more times
to pay VAT, tax, utility bills

Staff Reporter

Stakeholders of the Micro, Small & Medi-
um Enterprises (MSME) sector have
urged for speedy disbursement of stimu-
lus along with allowing them to pay VAT,
tax and all utility bills through equal in-
stallments in next six months for the sus-
tainability of their businesses.

They also said 13 million MSMEs are
contributing 25 percent of GDF, 35,5 per-
cent of total employment and the export
eamings range from the sector is 75- 80
percent.

But the banks are reluctant to disburse
loan from the stimulus package to the
MSMEs, although the sector is hit hard by
Covid-19 pandemic, they said.

They further said the sector is now fac-
ing challenges in access to finance, market
linkage, product standardization, mod-
ern technology, access to training and lack
of skilled manpower

Speaking at Zoom meeting on Wednes-
day, Shams Mahmud, President of Dhaka
Chamber of Commerce and Industry
(DCCI), said that the small entrepreneurs
still want to pay VAT and tax but they
want facility to pay in installments to cov-
er up loses.

He also informed that DCCI is plan-
ning to sit with the banks and will try to
figure out what are the procedures SMEs
need to comply with for getting bank
loans from the stimulus,

"We want to come out of this situation,
We need SME linked FDI policies to make

CMSME sector grow further,” he added.

Haossain Khaled, Managing Director of
Anwar Group of Industries, said, "Our
sales come down to 35 percent due to the
ongoing pandemic which would have
many negative ripple effects. So, un-
banked SMEs may not be benefited by the
stimulus.”

He underscored the need of easing
complex procedures of import as the
manufacturing sector is by and large im-
port based.

Bangladesh Bank can introduce a re-fi-
nancing scheme of 1.5 percent to 2 per-
cent interest rate for the SME sector, he
added.

Md Abdur Razzaque, President of the
Bangladesh Engineering Industry Own-
ers' Association, requested the govern-
ment for deferral of VAT and electricity
bill payment for a year.

He also urges to waive VAT on locally
made capital machineries and repairing
businesses along with fiscal and non-fis-
cal assistance for SMEs.

Md. Alauddin Malik, President of Lo-
cal Garments Manufacturers Association,
Hossain A Sikder, President of Dhaka
Shilpa Malik Samity, Md Abdur Raz-
zaque, President of Bangladesh Engincer-
ing Industry Owners' Association, Mo-
hammad Jalal Uddin, President of
Bangladesh Bread Biscuit and Confec-
tionery Makers Association and Moham-
mad Bashiruddin, DCCI Vice President of
DCCI, among others, spoke at the event.
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