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DCCT for collecting funds from external
sources to reduce dependency on banks
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Reform policy to tap potential in changed

global scenario, businesses urge govt

BUSINESS leaders on Sat-
urday unged the government
o meorganise ils econOmUC
and development policies in
line with the changed global
scenario amid the COVID-19
pandemic to prolect jobs
and livelihoods.

They sought proper im-
plamentation of the govern-
mentannounced  stimulus
package to curb the rise in
unemplovment at a webinar
on ‘Bi-annmal Economic State
and Foture Stance of Bangla-
desh Economy: Private Sec-
tor Perspective’ organised by
the Dhaka Chamber of Com-
merce and Industry,

“The world economy is
going through a change and
many countries are looking
for an altemative sourcing
countrv other than China.
We need to revisit our total
indusirial policy, including
export and import policies,
to tap into the potentials of
the changesd global situa-
tion." former DCCI president
Abul Kasem Khan said.

He said that the country's
informal sectors should be
brought under the govemn-

The photo taken on June 18 2020 shows an official inspecting a sweater while labourers work
at a garment actory in Savar on the outskirts of Dhaka. Business leaders on Saturday urged the
Eovermiment to recrganise ns economic and development policies in line with the changed global

scenano amid the COVID-19 pandemic to protect jobs and Ivelihoods

ment’s stimulus package
considering their contribu-
tions to emplovment genera-
tion and the nation's gross
domestic product.

Kasam said that the false
COVID-19 test reports were
also hampering the employ-

Continuexd from page 10
borrowing might slow down
credit flow to the private
seclor.

He said that the indus-
tries were trying hard to
keep existing jobs safe and
the banks and industries
should run handinhand in
that case.

He demandsd scrap-
ping of the provision of
advanced tax, saying that
‘Only Bangladash collected
AT from businesses but
there is no guarantes how
long we will live amid the
pandemic.’

DCCl president Shams
Mahmud said thal more fo-
cus needed to be given on
sourcing funds from exter
nal sources and reduce de-
pendency on bank borrow-
ing to mitigate the defich
budget.

He also suggestsd that
the source tax for export-
oriented sectors should be
reduced to 0.25 per cant.

ment of Bangladeshis over-
ssas and the government
should address tha issue,

He urged the povermment
to address the supply side
constraints to attract foredgn
direct invastmeint,

Kasem also demanded a

Shams amphasised
restoration of the GSP
facility Bangladesh en-
joved in the United States,
aliminating non-tariff
barriers with  partners

through strong diplo-

matic inttiatives, creation of
FTA and PTA with potential
pattners.

Chittagong Stock Ex-
changs Lid chairman Asif
[brahim said that GDP-mar
ket capitalisation in Bang-
ladesh only accounted for
a mere 11.1 per cent which
was not up to the expected
lavel.

For long term project fi-
nancing, an effective bond
markst would be a kev play-
ar, he said.

Asif requested all the
commercial banks to inject
at least Tk 200 crore in the
stock market in compliance
with the directives of the
Bangladesh Bank.

Tt is true, we need reforms

— AFP photo

reform in the tax policy, say-
ing that Bangladesh was los-
ing its competitiveness dus
to the sxisting tax struchure.
‘Wa need to be conmected
with ASEAN and the free
trade agresments should be
effective,” he added,

in line with the present situ-
ation and the sovernment is
doing so," planning minister
MA Mannan said.

Citing the issue of false
COVID-19 test  reports,
he said that the achievement
of the government could
not be tamished due to the
wrongdoings of a few people

The minister said that
there had bean problems in
the beginning of the corona-
vinis cuthreak but the gov-
emment was back on track
and now hospital beds and
oxygen supply were avail-
able for patiants.

Regarding  governance
in the financial sector,
the minister said that sood
sovernance was a fruit of
longtermn  output, and the
governmant was on tha right
path.

Emphasising policy re-
forms, the minister stressed
the need to look at policies
adopted in the east for bettar

regional gains.

Investment for research
and development in indus-
tries should be tax-free,’ he
said.

Policy Exchange chairman
Masrur Rear said that overall
employment protaction was
important for the country as
1.6 crore people had already
lost their jobs due to the
COVID-19 outhreak.

I the unemployment rate
continues W increase, the
country will lose its econom-
ic prosperity due 1o a lack of
domestic demand.’ he said.

MasTur suggastad that the
tax burden on businesses
should be reduced to atiract
FDI alongside lowering the
multipls VAT rates for the
SMEs.

He also emphasised gov-
emance in the banking sec-
tor, saving that the financial
sactor had bean strugeling
with non-performing loans
for a long time.

He also suggested that
the bond market should be
developed to ensure private
sector finance.

Former DCCI president
Hossain Khaled said that
the government’s high bank

Continued on Page 11 Col. 3
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THE ASIAN AGE

'Public-private
joint efforts

needed to face
COVID-19

situation'
» AA News Desk

Planning  Minister MA
Mannan on Saturday urged the
private sector entrepreneurs to
seize the opportunity of boost-
ing export and
expanding
trade in the
medical and
textile sectors
in the wake of
novel coron-
aviraus
(COVID-19) pandemic.

He made the call while
addressing as the chief guest a
webinar on "Bi-annual
Economic State & Future Stance
of Bangladesh Economy:
Private Sector Perspective”,
organized by the Dhaka

Chamber of Commerce and
Industry (DCCI). DCCI
President Shams Mahmud

»See page 11 col 1

presented a key-note
paper at the webinar,
reports BSS. Terming the
new budget as more 'busi-
ness friendly' compared to
those in the past, Mannan
said the budget has
increased a lot of facilities,
including reduction of the
corporate tax rate along-
side facilities for individ-
ual taxpayers.

"You'll get much more
facilities in the coming
days,"” he added.

He also underscored the
need for joint endeavors
by the public and private
sectors to face the COVID-
19 situation.

The Planning Minister
said the private sector is
taking the lead role in
many countries to develop
infrastructures. "We'll also
have to go to that direc-
tion,” he added.

He urged the private
sector entrepreneurs fto

come up with bigger
investments for the coun-
try's power, communica-
tion, medical and other
infrastructural develop-
ment.

Stressing the need for
enhancing the use of tech-
nology, Mannan said
much more digitalization
is now the demand of time
in the banking sector.

He said Bangladesh
would need to attain
observer status to boost its
trade among the ASEAN
countries side by side it
needs to boost its trade
and commerce with the
neighboring countries,

The planning minister
urged all to remain alert so
that the image of the coun-
try is not tainted due to the
unholy work of anyone.

"Not only the govern-
ment, the private sector
will also have to be much
more attentive," he added.
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Stan Busivess Rerort

The governmeni-announced  stimulus
packages failed to serve their purpose,
which was to swiftly rejuvenate economic
activities and protect jobs of millions, due
to delays in their implementation, said
leading businesspeople and an economist
vesterday.,

As a result, jobs continue to be lost,
saome 16 million so far because of the
coronavirus pandemic which has been
severely affecting the economy.

The government announced stimulus
packages amounting to more than Tk 103
lakh crore to help micro, small, medium
and large enterprises face the fallouts of
Covid-19.

However, most of the enterprises,
especially the micro, cottage and small
ones, are vel o avail money from the fund
for utilisation during the pandemic to avert
financial and job losses.

In some cases, the situation had turned
so acule that entrepreneurs of the micro,
cottage and small enterprises are even
losing capital as their sales have declined
significantly.

@he Baily Star
Stimulus packages fall flat for implementation
delays: ex-DCCI presidents

2% Quick disbursement of stimulus packages

—— 2 Cutsin bank borrowing by govt

a > Brightening country image for the sake of int'l trade

% Strengthening capital market to reduce dependence on banks

+% Tapping export potential of major Asian markets

The image crisis created over a private
hospital issuing fake coronavirus test
certificates may have adverse impacts on
the international trade of Bangladesh, said
the businesspeople.

They said the Italian authorities sent
back more than 100 Bangladeshis last weelk
centring the falsification.

If something similar happens to
involve businesspersons and any country
sends them back, the image crisis would
severely affect Bangladesh’s international
trade,

"So, we should do something
immediately so that our image is
brightened and rebuilt before the world

FIOM PAGE B1
Among the former DCCI presidents, Benjir
Ahmed sugegesied that the government
bring reforms in policies so that Chinese
investment  alongside work orders  for
the garment sector could quickly reach
Bangladesh.

For instance, 21 types of permissions are
needed for starting a garment factory in
Bangladesh which is very discouraging for
entrepreneurs, he said.

Ahmed suggested immediate
implementation of the stimulus packages
so that nobody ended up losing their jobs.

The [talian incident will have a
negative impact on international trade of
Bangladesh, said another former DCCI
president, Sayeeful Islam. Te also advocated
for exploring opportunities in China,

Aftab Ul Islam  suggested  that
entrepreneurs meet their financial needs
from the capital market so that the pressure
on the banking sector could reduce
significantly,

[fthe entrepreneurs take money from the
capital markets for investment rather than
from the banking system, the percentage of
nonperforming loans will also decline,

He also suggested that the government
go for low cost borrowing from external
sources to reduce dependence on the
banking sector.

MH Rahman said the reduction in
inflow of foreign remittance would usher
a financial crisis which would affect the
demand side of the consumers.

Decreasing demand  will affect
production in the factories and thus lead
to unemployment. So Bangladesh needs
to attract foreign direct investment from
China now, he said.

| T R T A 0%, Promoting exports of PPEs, masks

and nobody falls vicim to being told
to return in any airport of the world,”
said Sabur Khan, a former president of
the Dhaka Chamber of Commerce and
Industry {DCCI).

“] also feel that this is the tme Lo
establish good governance, " he told a virtual
discussion on “Bi-annual economic state
and future stance of Bangladesh economy:
private sector perspective” organised by the
DCCL

Mine former DOCCI  presidentis, an
economistand  Planning  Minister MA
Mannan participated at the event which
was moderated by incumbent DCCI
President Shams Mahmud.

Hossain  Khaled, managing director
of the Anwar Group of Industries, said
borrowing past the predetermined target by
the government from the banking system
would alfect the money flow to the private
sector investors,

He also suggested that the government
go for low cost borrowing from foreign
sources to reduce pressure on the banking
SECLOr.

Abul Kasem Khan sugpgested that the
government take measures to avoid a
repetition of the return incident. Such
incidents tarnish the image of the country,
he said.

"‘Non-implementation  of  bailout
packages is our collective failure and let us
solve this issue collectively,” he said.

Asif Ibrahim said the 11 per cent stock
market capitalisation o GDP ratio of
Bangladesh was the lowest among South
Asian nations.

5o the ratic of nonperforming loans
is also high here, he said, adding that
supplying money to the cottage, micro and
small enterprises was a must if the country
wanted to make the economy vibrant again.

Rashed Maksud Khan called for
completing the construction of an effluent
treatment plant at the new leather estate in
Savar so that local exporters could get proper
prices from foreign buyers from the sale of
leather,

"We need to take measures to protect our
overall employment as some 16 million
people have already lost their jobs,” said
Masrur Reaz, chairman of Policy Exchange,
a local think-tank.

It took seven years to revive the global
economy after the recession of 2007 and
2008, he said.

Khan's views were echoed by Mannan.

“Unfortunately a few people have been
damaging our imape during this time of
crisis as well as the time of rebounding”
he said.

The minister cited the example of
Vietnam, saying that the country has so far
been successful in tackling the pandemic
and safeguarding the economy with
discipline.

[le said the government was unable
to disburse money from the social safety
net programmes for many beneficianes as
they do not have bank or mobile financial
service accounls.

Mannan suggested that businesspeople
explore export potential of the Asian
markets such as China, India, Japan,
Sri Lanka and Nepal for increasing the
country’s trade.

“You can also do a lot of business even
with Myanmar although there are some
problems,” the minister said.

He also highlighted the need for
obtaining observer status in the Assodiation
of Southeast Asian Nations to expand trade
with the member states.

READ MORE ON B3
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Build roadmap to attract
more FDI: DCCI

||||||||||||||||||||||||||||||||||||||||||||||||||||||||||

Bangladesh needs to frame sec-
tor-specific investment roadmap
with strategic priorities to seize
the opportunity from invest-
ment relocation from China,
Dhaka Chamber of Commerce
and Industry (DCCI) has saidon
Saturday.

Dhaka Chamber of Com-
merce and Industry (DCCI) pres-
ident Shams Mahmud made the
suggestion, saving that both de-
mand and supply-side shock
weakened Bangladesh’s inter-
national trade during the coron-
avirus pandemic.

The suggestions were made
at a webinar titled ‘Current
State & Future Outlook of
Bangladesh Economy’ organ-
ized by DCCI.

Planning Minister MA Man-
nan, Policy Exchange Chairman
Dr M. Masrur Reaz, Former
DCCI president and BUILD chair-
man Abul Kasem Khan, Chit-
tagong Stock Exchange Chair-
man Asif Ibrahim, Anwar Group
of Industries Managing Director
Hossain Khaled also joined the
webinar, among others. Due to
coronavirus impact, private in-
vestment is projected to down to
12.72 percent in 2019-20 fiscal com-
pared to 23.54 per cent in 2018-19
fiscal. FDI inflow in Bangladesh
fell to $2.87 billion in 2019 com-
pared to $3.6 billion in 2018

To boost international trade,
the DCCI president also empha-

sized on restoring GSP facility
in the USA, eliminating non-tar-
iff barriers with partners
through strong diplomatic ini-
tiatives, and signing of free
trade agreements (FTA) and
preferential trade agreements
(PTA) with potential partners.
“More focus needs to be giv-
en on sourcing funds from exter-
nal sources reducing dependen-
cy on bank borrowing to miti-
gate the deficit budget,” said

DCCI

o

Shams Mahmud.

Agriculture and agro-pro-
cessing industry need to be sup-
ported and remain functional
with strong local-supply chain
system to ensure low-cost food
security, he added.

DCCI also emphasized on en-
suring stimulus packages to the
labour-intensive industries and
informal sectorr Moreover,
through re-skilling and up-
skilling, unemployed migrants
can be employed in agriculture
and other local industries.

Terming the leather sector a

booming one, Shams Mahmud
strongly recommended estab-
lishing CETP, ensuring low-cost
loans for the tanners and reduc-
tion of duty on import of chem-
icals. Addressing the pro-
gramme, Planning Minister Ab-
dul Mannan said all the sectors
should be compliant like the
RMG sector:

Emphasizing on policy re-
forms, the minister stressed on
looking at the east policy for bet-
ter regional gain, but in terms of
business, every door should be
opened. Mentioning that med-
ical textile has emerged world-
wide, he called upon the private
sector to grab this opportunity.

For infrastructure develop-
ment, the minister also invited
the private sector to come for-
ward, assuring that the govern-
ment will extend cooperation to
the private sector in this regand.

Policy Exchange Chairman
Dr: M. Masrur Reaz emphasized
on survival, resilience and re-
vival for economic recovery as
the global demand and supply
have been declined due to the
global pandemic.

Former DCCI president Hos-
sain Khaled said the govern-
ment’s high bank borrowing
may slow down credit flow to the
private sector.

“We should take more green
projects. We have surplus elec-
tricity now, introducing electric
vehicles may reduce extensive
fuel dependency,” he said.



dailyo

Wer stanad Sor penples nghts

DCCI WEBINAR
Medical textile opens new door
for RMG sector: Mannan

invited private secior e

He sadd Boe 1o COVID- 19

Bnpect, private WrestTen!
& projecied to down 10 12.72
per cont b FY2019-20 oo
80 J154 per conit in
FY2008.19 FIN iafiow in
Rangladesh bl w0 USDR T
bilion i 01% compared 10
USDAS bilien n 2018, In
that ceatext, he said
Rangladeah should make
every efloet 10 selte e
oppostundy of mvestoem
redocation from (China.

Basgladesh meeds w

server

wed for thin purpese.

Due o COVIDAI9 ma-
breal, both demand asd
supply shie shodk weal rmed
the imternational trade of

HRangladesh.

In FY2019-20, weal expont
was USDE AT billien which
s 2559 per comt bess than
et sod 1090 per
oot bows than FY2018-19. In
andet 1o toost internetionad
trade, he
testowing GSP
uﬂ.d-ndmﬂn-ud
Barriers  with  partnens

:



Strategise plan to harness
China exit prospect: DCCI

FE REPORT

Bangladesh needs specific
roadmap alongside a strategic
action plan for attracting for-
eign investors willing to relo-
cate their plants from China, a
business leader says

"To amract FDI, such a plan-
ning may be effective,” said presi-
dent of the Dhaka Chamber of
Commerce and Industry, DCCI,
Shams Mahmud on Saturday
while pres¢nting a paper at a pro-
gramme

His comments came as the
flow of foreign direct investment
into Bangladesh had fallen 1o
USS2.87 billion in in 2019 against
§3.6 billion a year earlier.

To improve the simuation,
corporate tax rate should be
ratignalised.

Mr. Mahmud said there is

also need for restoring the GSP facility in the United
atates to boost export, which dipped by 18 per cent to
£27.95 billion in the just-concluded fiscal year.
Raising overseas sales is also contingent upon reduc-
ing source tax to 0 .25 per cent from 0.50 per cent.
He suggested signing free trade agreements with the
country's major trading partners to boost commerce.

Mannan stresses
shifting gear as
medical textiles

offer opportunity

DCCI

—

Speaking at the DCCI programme, planning minis-
ter MA Mannansaid medical textile may be a new

Pakistan and Nepal.

Mr. Mannan said technology is shifting fast and
Bangladesh also needs to take measures (o optimise
the "“new normal.” "We need to expand further the
cyberspace and need to involve the ICT division and
other ministries” he said, adding digitalisation is
important for the banking sector too.

Financial Express

product in the export basket,
amid the coronavirus pandem-
(1

He said local clothing mak-
ers may take this opportunity
to boost shipments.

“We can take the advantage
of making masks and PPE
and export those to the global
market," the minister said.

Replving to a question about
expanding trade with Southeast
Astan nations, Mr. Mannan said
Bangladesh needs (o get an
observer status in the ASEAN
forum for boosting trade with
the member countries of the
regional bloc.

He said Bangladeshi
exporters typically focus on
the west, but now they need o
Inok at the East and even at
the neighbouring countries,
including India, Sni Lanka,

Continued to page 7 Col. 6

Continued from page 8 col. 3

Dr. Mashrur Reaz, who was
a panclist, said the country's
exports need to be diversi-
fied and for this reason, tar-
iff reduction may be one
nstrument,

“Bonded warchouses are
very much saccessful for the
clothing sector and this sys-
tem should be equally
applied to other sectors," he
argued.

He said the 1994 compa-
nies act needs to be amend-
ed to serve both local and
foreign investors,

Dr. Reaz said the coun-
try's ailing Anancial sector
and tax administration need
to be modernised in order 1o
serve the economy efficient-
Iy.

He said the corporate
bond market development is
also important for long-term
financing.

Hozsain Khaled, a former
president of the DCCI,
raised the issue of financing,
noting many cannot run fac-
tories for lack of capital,
though non-performing loan
in the banking sector is
around 9.0 per cent, "I have
talked with many rice
millers and they informed
me they have been running
their mills at best 35 per cent
of the capacity.”

On budget financing, Mr.

Khaled said domestic bor-
rowing target 1s too high and
the government should
explore external sources to
reduce the internal reliance,

On the capital market, the
former DCCT president said
short sale should be intro-
duced to attract more
investors. Short sale is the
transaction of stock the sell-
er does not own,

Abul Kasem Khan, chair-
man at the BUILD, said
Bangladesh should now put
cemphasis on the health
ISSuE.

He said many
Bangladeshis are failing to
enter many countrics on
health grounds. He said this
is a seripus issue and it
should be addressed imme-
diately.

Speaking about the stock
market, another ex-DCCI
president Asif [brahim said
the central bank asked banks
to invest Tk. 2.0 billion in
the capital market.

But he noted that only a
few banks had invested and
most of the banks refrained
from investing.

He said the Bangladesh
Bank directive should be fol-
lovwed to help revive the cap-
ital market. He said many
[POs (initial public affering)
areé in the pipeline, but qual-
ity offerings are lacking.

He suggested that the

Bangladesh Secunties and
Exchange Commission
should be reformed in col-
laboration with chamber
bodies, stock exchanges,
merchant banks and the
Financial Reporting
Council.

Mr. Ibrahim said long-
term infrastructure develop-
ment financing should come
from the capital market.
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