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Businesses hail budget as inclusive

Unconvinced about implementation

FE REPORT

Business leaders have hailed
the just-announced budget, say-
ing it has addressed the impacts
of Covid-19 and recovery
measures from the crisis well.

Some, however, were scepti-
cal about its implementation
and termed the fiscal blueprint
ambitious.

The Metropolitan Chamber
of Commerce and Industry,
Dhaka (MCCI) hailed some
tax measures in the budget,
including the individual's tax-
free threshold and corporate
tax reduction.

President Nihad Kabir told
the FE on Thursday the gov-
ernment now needs to focus on
how the budgetary measures
will be implemented so that the
country can make a speedy
recovery from the current pub-
lic health exigency.

Nihad Kabir

She said the source tax is
reduced for all export sectors,
but there will be no significant
benefits if the advanced
income tax on the domestic
industry is not curtailed.

Ms Kabir said though the
allocation for the health sector
has been slightly increased,
"doubling or tripling the alloca-
tion would not bring any suc-
cess without building up the
capacity".

She emphasised proper utili-
sation of the allocations made
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for the education sector, espe-
cially to train up and develop
the skills of youths.

Although the Dhaka
Chamber of Commerce and
Industry (DCCI) called the
budget friendlier to both busi-
ness and people, it found it "an
ambitious recipe" for the next
fiscal year.

The chamber's president
Shams Mahmud, in his initial
budget reaction, said the budg-
et has set a GDP growth target
at 8.2 per cent and that of infla-
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tion at 5.4 per cent.

"...the budget is a progressive
and higher growth-oriented,
which is appreciable," he said.

He also appreciated the ini-
tiatives offered for boosting
investment and employment.

The budget is inclusive,
though its expenditure is huge
and it aims to increase invest-
ment, stimulus to the entrepre-
neurs, ensure social safety-net,"
he said.

Continued to page 7 Col. 1
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He argued the implementation of
this huge budget is a big challenge: "we
need to re-consider revenue the collec-
tion target."

Mr Mahmud recommended allocat-
ing more for the health sector under
the annual development programme or
ADP, considering the fast-deteriorat-
ing Covid-19 situation.

He hailed the proposal for lifting
tax-free individual income slab, which
may ease burden on taxpayers and
more taxable people will be encour-
aged to pay levies.

Lauding the corporate tax cut by 2.5
per cent for non-listed companies, the
DCCI president suggested the govern-
ment consider a bit further so that
entrepreneurs can sustain in post-
Covid-19 era.

The Bangladesh Garment
Manufacturers and Exporters
Association (BGMEA) has welcomed
the expenses of the in these challeng-
ing times.

In her instant reaction, the associa-
tion's president Dr Rubana Huq hailed
the decision on keeping corporate tax
rate unchanged for the apparel sector.

The apex apparel body also
expressed "special gratitude" for offer-
ing tax waiver of artificial fibre produc-
tion.

It praised the continuation of the 1.0
per cent extra incentives, reducing tax
on yarn, VAT waiver of PPEs and

masks production, continuing zero
duty on cotton import, VAT rebate on
the import of RFID tags, industrial
rake, and cutting table.

The BGMEA, however, requested
the government not to raise tax at
source to 0.50 per cent from the exist-
ing 0.25 per cent.

The American Chamber of
Commerce in Bangladesh (AmCham),
in its reaction, hailed the government
to take certain measures for protecting
critical domestic industries in crisis.

The chamber, however, said the
uncertainty over Covid-19 and conse-
quent repercussions are creating added
pressure on the economy.

AmCham president Syed Ershad
Ahmed, in his reaction, demanded
automation and introduction of e-pay-
ment and e-TDS system, reduction of
the number of VAT payments from
monthly to quarterly, modernisation of
the customs law and disputes, and
facilitating foreign direct investment.

President of the Exporters
Association of Bangladesh (EAB)
Abdus Salam Murshedy hailed the
proposed budget, saying that the
impacts of Covid-19 and recovery
were well considered in the budget.

"The wellbeing of people has been
taken into consideration in the budget
and all sectors got required alloca-
tions," he said.

Mr Murshedy demanded quick dis-
bursement of money from the incen-
tives packages.

The Association of Mobile Telecom
Operators of Bangladesh (AMTOB)
said the government is weakening the
mobile sector by imposing tax burden
regularly and creating pressure on
users.

In his instant reaction, the associa-
tion' secretary-general S M Farhad said
the goal of doubling the current 7.0 per
cent contribution of the mobile sector
to the country's GDP may not be
achieved.

"This year, the government has
increased the supplementary duty on
all mobile services from 10 per cent to
15 per cent, which is very disappoint-
ing," he said adding this will put extra
pressure on customers.

He requested the government to
reconsider the budget proposal for the
telecom sector.

Tour Operators Association of
Bangladesh (TOAB) president
Rafeeuzzaman, in his reaction, said
only Tk 36.34 billion was allocated for
the civil aviation and tourism ministry
and the lion's share of which will go to
civil aviation and Biman Bangladesh
Airlines.

"We demanded Tk 250 billion as res-
cue package for the aviation, tourism
and hospitality industry. Biman alone
demanded Tk 50 billion. But finally
the government has allocated such an
amount, which is not enough for the
promotion and recovery of the avia-
tion and tourism sector," he said.

syful-islam@outlook.com




Bailout package

bottleneck still
a concern

Business leaders say

REeraYET ULLAH MIRDHA and JAGARAN CHAKMA

Trade body and business chamber leaders
said the economic recovery from the
coronavirus pandemic is largely dependent
on prompt implementation of the stimulus
package.

Over-borrowing by the government from
the banking sector will reduce fund flow to
private sector during this crisis. Businesses
said banks are not cooperating in quick
disbursement of money from bailout
packages.

The government will borrow Tk 84,980
crore from banks, which is 3.1 percent higher
than the previous fiscal. Such borrowing by
the government will create liquidity crisis for
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the private sector.

Shams Mahmud, president of Dhaka
Chamber of Commerce and Industry
recommended greater allocation for
the health sector under the annual
development programme (ADP) amid
the Covid-19 pandemic.

He suggested cutting corporate tax
a bit more so that entrepreneurs could
sustain through to the post-coronavirus
times. Mahmud said VAT calculation
should be based on the product’s value
addition or its profit. He also urged
for automated VAT return system,
simplification of refund system.

He welcomed the government’s
stimulus to the industries, but urged for
advance income tax waiver and waiver
of advance tax on RMG, leather, jute
and jute goods and agro-processing
sector.

Due to lower export orders, the
DCCI president said increasing source
tax on RMG export from 0.25 percent to
0.5 percent will increase the challenges
faced by the sector.

He requested that a reduction in
sourcetaxon RMG export be considered,
and also welcomed the decision of one
percent cash incentive to RMG export.

Mahmud urged for the formation
of a high-powered advisory committee
for the financial sector under the
Bangladesh Bank, which will guide the
financial sector amid the pandemic.

He urged for better private sector
credit flow and easy access of loan
under the stimulus. The budget allows
investment of undisclosed money in
real estate, stock market, bank deposits
and national savings tools.

It will aid in flow of money to the
economy through private investment,
especially during this pandemic,

Mahmud added.

Syed Ershad Ahmed, president of
American Chamber of Commerce and
Industry in Bangladesh (AmCham)
appreciated the government'’s allocation
ofbudget fortechnology, butsaid money
needs to be invested in automating the
National Board of revenue.

Ershad also said all ports in the
country need to be developed -- both
infrastructure and management -- for
attracting Foreign Direct Investment
(FDI). Railway and waterway services
for both goods and passengers need
to be modernised to ensure adequate
supply chain management as well.

Welcoming the decision to reduce
corporate tax for non-listed companies
from 35 percent to 32.5 percent, Rupali
Chowdhury, president of the Foreign
Investors Chamber of Commerce and
Industry said, “I hope the government
will also reduce corporate tax for listed
companies proportionately.”

The budget has also earned praise
from many. Chairman of Nitol Niloy
Group Abdul Matlub Ahmad said this
is an exceptional budget where the
government tried to protect both the
economy and low-income people.

Increasing the taxable income
ceiling from Tk 2.5 lakh to Tk 3 lakh
will help people as this will increase
their purchasing power, especially post-
coronavirus, Matlub said.

Alamgir Shamsul Alamin, president of
the Real Fstate and Housing Association
of Bangladesh (REHAB) thanked the
government for allowing investment of
untaxed money in real estate and said it
will be a boost for the sector.

However, the budget had its fair
share of detractors.

Md Shahidullah, managing director
of Metrocem Cement and first vice-

president of Bangladesh Cement
Manufacturers  Association (BCMA)
said the minimal reduction in the
corporate tax will not help businesses
much as they expected at least 10
percent corporate tax cut.

Manwar Hossain, group managing
director of Anwar Group and chairman
of Bangladesh Steel Manufacturers
Association (BSMA) said the reduction
in advance income tax in raw material
import - from 5 percent to 4.45 - in
the proposed budget for the next fiscal
year was very nominal and will create a
burden on businesses.

He said the government could have
reduce corporate tax to 20 percent in the
next fiscal year, considering the impact
of the novel coronavirus. Instead, it
?roposed to reduce it to 32.5 percent

rom 35 percent.

Manwar also expressed concern over
the target in revenue collection as the
period following the Covid-19 outbreak
will be a difficult one for the economy.
But he also mentioned his appreciation
for the finance minister as he paid
attention to the agriculture sector amid
the crisis.

The targeted revenue of Tk 3,78,000
crores will be difficult to collect due to
the negative impact of the pandemic
on trade, commerce, industries,
import, export and other services, said
Muhammad Farooq, president of the
Institute of Chartered Accountants of
Bangladesh.

But there is no doubt the proposed
budget is ambitious and involves many

challenges in the implementation
process. Impediments to on-time
implementation of ADP projects

should be addressed to achieve the
GDP growth target set in the proposed
budget, he said.



Business
leaders hail

proposed
budget
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BUSINESS leaders on
Thursday hailed the pro-
posed national budget for
FY21 for initiative to in-
crease investment and em-
ployment but saw a big chal-
lenge in implementing the
fiscal measures.

Terming the  budget
timely, they said that it was
encouraging that the gov-
ernment emphasized on do-
mestic industry and agricul-
ture to overcome the impact
of COVID-19 pandemic.

‘The budget is inclu-
sive one despite a huge

Continued on page 2 Col. 5
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Continued from page 1
expenditure which aims to
increase investment, stimulus
to the entrepreneurs, ensure
a social safety net, Dhaka
Chamber of Commerce and
Industry president Shams
Mahmud said in his reaction.

He, however, saw a big
challenge in implementing
the huge budget and urged
the government to reconsider
revenue collection targets.

Citing the huge deficit, he
president said that to tackle
the economic challenges this
deficit budget should be uti-
lised for the basic needs of the
people.

Shams Mahnmmud recom-
mended more allocation in
health sector under ADP consid-
ening the COVID 19 situation.

He welcomed stimulus
to the industries and urged
advance income tax waiver
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and waiver of advance tax for
RMG, leather, jute and ]ute
goods and agro-processing
sector.

He thanked the govern-
ment for allowing investment
of undisclosed money in the
real estate, bank deposit, na-
tional savings tools and stock
market saying that it would
help inject money through
private investment in the
economy.

He hailed the allocation
of Tk 95,574 crore for social
safety net programme.

desh Garment Man-
ufacturers and Exporters As-
sociation president Rubana
Huq welcomed the expansion
of the budget in the times of
challenges.
‘We welcome the corporate
tax being unchanged for read-
ymade garment and special
gratitude for tax exemption

for production of articulation
fibre,’ she said.

Rubana urged the govemn-
ment to continue the existing
0.25 per cent export source
tax instead of proposed 0.50
per cent.

In times of extreme un-
certainties, the government’s
clear and compassionate
understanding of the sector
requirement is greatly appre-
ciated and we remain ever in-
debted to our finance minister
who has continued to support
the sector to turn around,’ the
BGMEA president said.

the people of the country de-
feating COVID-19," he said.

In the proposed budget

the government made alloca-
tions for all the big, medium
and small businesses and at
the same time the proposed
budget would also ensure
safety of vulnerable group in
the society, Matlub said.

Bangladesh Chamber of
Industries president Anwar-
ul-Alam Chowdhury Parvez
said that the proposed budget
was good but more specific
economic target for short
term, midterm and long term
was needed.

‘Employment is the key
to keep the economic mo-
mentum and the government
would have to ensure timely
and proper disbarment of the
stimulus package,’ he said.

Parvez also stressed on
export diversification and
skilled professionals to attain
the required growth of the
economy in future.



Implementation a big
challenge, reconsider
revenue target: DCCI
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Business leaders
hail proposed
budget

........ STAFF CORRESPONDENT
Business sector leaders
have expressed satisfaction
over the proposed budget
for 2020-21 fiscal year as it
focused on the realities of
present economic condi-
tion caused by coronavirus
pandemic.

Hailing the several budg-
etary measures driven by
Covid-19, business leaders
stressed the need for strict
implementation of the
moves that have been taken
to revive the economy.

Federation of
Bangladesh Chambers of
Commerce and Industries
(FBCCI) president Sheikh
Fazle Fahim said the gov-
ernment has taken several
measures which are busi-
ness friendly and would
help to revive the economy.

Reduction of advance in-
come tax would encourage
the new investment and woo
the new entrepreneurs, said
Fazle Fahim.

About decrease of ad-
vance tax to 4 percent from

Page 15Col 8

the existing 5 percent on in-
dustrial raw materials, the
FBCCI president said this
tariff measure is business
friendly.

In the face of coron-
avirus impact, the govern-
ment had earlier declared
huge stimulus package for
the revival of business and
economy.

The budget that Finance
Minister AHM Mustafa Ka-
mal placed on Thursday has
direction to implement the
packages.

“We have to work togeth-
er and this year is the year
of survival together,” said
Sheikh Fahim.

Dhaka Chamber of Com-
merce and Industry (DCCI)
President Shams Mahmud
in his immediate budget re-
action hailed the budgetary
moves for generating em-
ployment and reviving
economy.

He also gave thanks to
the government for decreas-
ing individual income tax
limit, reducing corporate
tax, increasing tax free in-
come limit and extending
time for submitting VAT
and tax.
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Budget ambitious but
business friendly: DCCI

» AA News Desk

DCCI

Dhaka Chamber of Commerce and
Industry (DCCI) President Shams
Mahmud on Thursday said the proposed
national budget for the 2020-21 financial
year is an ambitious one but finds it as business-friend-
ly. "The proposed budget is focused on rescuing the
economy from the downfall due to coronavirus pandem-
ic. Hence, it is a »See page 11 col 1
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business-friendly one ... It is
ambitious but positive,” he
said while talking to the
media at a virtual briefing.
In an immediate reaction,
the DCCI chief said the
budget is an inclusive one
despite it is a huge expendi-
ture budget which aims to
increase investment, stimu-
lus to the entrepreneurs,
and ensure social safety net.

"Implementing this huge
budget is a big challenge
and therefore, we need to
reconsider revenue collec-
tion target," he said.

The DCCI chief said they
welcome the facility of
whitening black money and
noted that the pressure on
the internal economy will
be looming due to the pan-
demic.
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