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DCCI suggests crisis
fund to offset MSMES'
pandemic loss

FE REPORT

The Dhaka Chamber of Commerce and Industry
(DCCI) has urged the government to create an emergency
fund to help the country's micro, small and medium enter-
prises (MSMEs) offset their possible loss due to coron-
avirus pandemic.

The DCCI, in a statement, suggested that financial assis-
tance can be provided to the affected MSMEs and informal
sector entities for paying salary
to their workers.

"The whole economy, It proposes

including export, import, man- pre_ﬁnancing
ufacturing, agro-processing, :
service industry, and MSMEs, | sScheme with

has already suffered a setback .
due to Covid-19 outbreak." lOW interest

The trade-body noted that
various businesses of informal sector, like - transport, hotel,
restaurant, grocery shops, and trading houses, have also
faced a severe blow of coronavirus pandemic.

"Many MSMEs are passing through hard times due to
limited trade as well as fund shortage to maintain business
operations and pay salary to their employees."

The DCCI also said informal sector is the worst victim of
the current coronavirus pandemic onslaught, and jobs of the
workers engaged in informal sector are the most vulnerable.

"Considering the situation, those who have lost jobs
should be brought under social safety net programmes of
the government."

The trade-body called upon the government to
come forward with short- and mid-term fiscal
and non-fiscal measures to rescue the MSMEs.

It proposed the government to waive bank
loan interest of the affected MSMEs for one
year, and ensure easy access to financing for the
sector.

"The DCCI proposes to convert the existing re-
financing scheme into pre-financing scheme with
low interest rate and relaxed collateral require-
ments."

The trade-body said the factories, located in
the BSCIC industrial parks across the country,
also need to be brought under the purview of this
emergency fund for paying wages to their work-
ers.
It also urged the government to negotiate for
restoring the generalised system of preferences
(GSP) facility in the US market and gaining the
GSP plus facility in the European Union (EU)
market in near future.

The DCCI appreciated the government for cre-
ating a fund amounting to Tk 50 billion for
export-oriented industries to provide salary to
their workforce.

The trade-body also requested the government
to create a fund for public health safety.
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DCCI urges
for emergency
fund creation

for MSMEs

Staff Correspondent

THE Dhaka Chamber of
Commerce and Industrv on
Friday urged the government
to create a three-vear long
emergency fund at 1 per
cent interest for micro, small
and medium enterprises for
payvment of salaries to work-
ers amid the coronavirus
fallout.

The DCCI in a statement
said that the coronavirus
pandemic had hit MSMEs
across all sectors of the
economy and many of the
enterprises had been in dis-
tress due to limited trade
activities and shortage of
funds to keep business op-
erations running and pay
employee and worker sala-
ries which had led to loss
of jobs.

In a bid to protect the lo-
cal MSMEs from the nega-
tive impacts of the coro-
navirus, the government
should come forward with
some short and mid-term
fiscal and non-fiscal recov-
ery policy plans, the cham-
ber said.

The trade body proposed
that loans at 1 per cent inter-
est should be made available
for MSMEs with turnovers
of Tk 1 crore and at 2 per
cent for MSMEs with turno-
vers of Tk 2 crore.

‘Factories located in the
BSCIC industrial parks
across the countrv also
need to be brought under
this emergency fund for
paying salaries and labour
wages. The MSMEs should
be allowed one-year grace
period to pay back this
loan,” DCCI said in its state-
ment.

The chamber also pro-
posed that the interest
on bank loans should be
waived for the affected
MSMEs for one year while
funding and easy access to
finance should be ensured
for the enterprises.

The trade body pro-
posed that the existing re-
financing scheme should
be converted into a pre-
financing scheme at low
interest rate and collateral
requirements for the MS-

MEs should be relaxed.

The informal sector is the
worst victim of the current
onslaught of the coronavirus
pandemic. Workers engaged
in the informal sector are
most vulnerable to job loss.
Considering this, job-loss
victims should be brought
under a social safety net pro-
gramme of the government,’
the trade body said.
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DCCI for creating emergency
fund for survival of MSMEs

STAFF REPORTER, Dhaka

Dhaka Chamber of Commerce and Industry
(DCCI) has urged the government to create an
emergency fund for the survival of Micro, Small
and Medium Enterprises (MSMEs).

DCCI urged government to create a three-
year Emergency Fund with 1 per cent interest
to support the financially stressed local and
informal sector for paying salary to their workers.

MSMEs with turnover Tk 1 crore can get loan

from this outbreak, it said.

Bangladesh under the leadership of Prime
Minister Sheikh Hasina has undertaken timely
and laudable measures to restrain the nerve-
wracking consequences of this pandemic on
businesses as well as public health, DCCI said.

It appreciated timely leadership of Prime
Minister for pro-economic decisions during this
precarious situation and creating a fund of Tk
5,000 crore for export oriented industries to
support the salary and wages of their workforce.

with 1 percent interest and 2
percent interest for MSMES
over 1 crore turnover, said the
DCCI on Friday.

Factories located in the
BSCIC industrial parks across
the country also need to be —
brought under this emergency

DCCI
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This measure will surely lever-
age export-oriented industries as
deferral, cancellation and drying-
up of export orders put revenue
stream of these industries at risk,
DCCI said.

Though MSMEs of formal and
informal sectors play important

fund for paying salary and
labour wages, said the chamber body.

MSMEs should be allowed a one-year grace
period for this loan, it said.

Since coronavirus affects local export busi-
ness to the European Union (EU) and the USA
and the global trading system, DCCI urged the
government to negotiate with relevant coun-
terparts to restore the GSP facility in the US
market and gain GSP plus facility to the EU
market in near future.

DCCI felt that consideration of these oppor-
tune recommendations will enable MSMEs to
sustain in this difficult and overcome the crisis
and revive steering the economic growth in the
near future.

It also urged the government to create a fund
for public health safety.

Business, investment and economic activi-
ties are adversely impacted due to widespread
outbreak of coronavirus globally, said DCCI in
a media release.

Bangladesh's economy encompassing export-
oriented industries and local market-orientat-
ed manufacturing, agro processing and service
industries, micro, small and medium enterprises,
including trading businesses, transport, hotel,
restaurant, grocery and informal sector compris-
ing floating high small traders, shops have
already encountered a severe blow appearing

roles in driving the growth of the
economy and creating employment opportu-
nities, the financial strength of MSMEs becomes
fragile, it said.

In order to reduce tax burden of MSMEs allow-
ing cash flow in hand in some extent, DCCI
proposed to defer submission of income tax of
FY2019-20 for impacted MSMEs and entrepre-
neurs.

Impacted MSME:s are to be facilitated to pay
the outstanding income tax splitting into three
installments adjusting with tax returns appli-
cable for subsequent three years without any
penalty, it said.

Informal sector is the worst victim of the
current onslaught of the coronavirus pandem-
ic. Workers engaged in informal sector are most
vulnerable to job loss.

Considering this, job loss victim should be
brought under social safety net program of the
Government.

Due to the outbreak, the delivery of contain-
ers from the sea ports and land ports has slowed.
Importers have to pay port demurrage for delay-
ing clearance goods, said DCCI.

Considering current standstill state and limited
port operations, port demurrage and bank
charges for MSMEs engaged in export oriented
manufacturing activities, import businesses can
be waived, it said.
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Create emergency fund to
help tirms pay workers

Staff Correspondent

Dhaka Chamber of Commerce and
Industry (DCCI) has urged the government
to create a three-year emergency fund with
1 percent interest to support micro, small
and medium enterprises (MSMEs) and
informal sector that are struggling to pay
salaries of their workers due to coronavirus
outbreak.

MSMEs with turnover Tk 1 crore can get
loan with 1 percent interest and 2 percent
interest for MSMES over 1 crore turnover,
DCCI said in a statement on Friday.

Factories located in the BSCIC industrial
parks across the country also need to be
brought under this emergency fund for
paying salary and labour wages, said the

MSMEs should be allowed a one-year
grace period for this loan, it said.

Since coronavirus affects local export
business to the Buropean Union (EU) and
the USA and the global trading systern,
DCCI urged the government to negotiate
with relevant counterparts to restore the
GSP facility in the US market and gain GSP
plus facility to the EU market in near future.

DCCI felt that consideration of these
opportune recommendations will enable
MSMES to sustain in this difficult and over-
come the crisis and revive steering the eco-
nomic growth in the near future.

Business, investment and economic
activities are adversely impacted due to
widespread outbreak of coronavirus global-
ly, said DOCI in a media release.

chamber body.

FROM PAGE 1

Bangladesh's economy
encompassing export-ori-
ented industries and local
market-orientated manu-
facturing, agro processing
and service industries,
micro, small and medium
enterprises, including trad-
ing businesses, transport,
hotel, restaurant, grocery
and informal sector com-
prising floating high small
traders, shops have already
encountered a severe blow
appearing from this out-
break, it said.

Bangladesh under the
leadership of Prime Minister
Sheikh Hasina has under-
taken timely and laudable
measures to restrain the
nerve-wracking conse-
quences of this pandemic
on businesses as well as
public health, DCCI said.

It appreciated timely
leadership of Prime Minister
for pro-economic decisions
during this precarious situa-
tion and creating a fund of

Tk 5,000 crore for export ori-
ented industries to support
the salary and wages of their
workforce.

This measure will surely
leverage export-oriented
industries as deferral, can-
cellation and drying-up of
export orders put revenue
stream of these industries at
risk, DCCI said.

Though MSMEs of formal
and informal sectors play
important roles in driving
the growth of the economy
and creating employment
opportunities, the financial
strength of MSMEs becomes
fragile, it said.

In order to reduce tax bur-
den of MSMEs allowing cash
flow in hand in some extent,
DCCI proposed to defer sub-
mission of income tax of
FY2019-20 for impacted
MSMEs and entrepreneurs.

Impacted MSMEs are to
be facilitated to pay the out-
standing income tax split-
ting into three installments
adjusting with tax returns

SEE PAGE 2 COL 6

applicable for subsequent
three years without any
penalty, it said.

Informal sector is the
worst victim of the current
onslaught of the coronavirus
pandemic. Workers engaged
in informal sector are most
vulnerable to job loss.

Considering this, job loss
victim should be brought
under social safety net pro-
gram of the Government.

Due to the outbreak, the
delivery of containers from
the sea ports and land ports
has slowed. Importers have
to pay port demurrage for
delaying clearance goods,
said DCCI.

Considering current
standstill state and limited
port operations, port demur-
rage and bank charges for
MSMEs engaged in export
oriented  manufacturing
activities, import businesses
can be waived, it said.

DCCI also urged the gov-
ernment to create a fund for
public health safety.
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DCCI for creating emergency
fund for MSMEs to ensure
their survival
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DCCIT for creating
emergency fund for MSMEs
to ensure their survival

DCCI

» AA News Desk

Dhaka Chamber of Commerce and
Industry (DCCI) on Friday urged the
authorities concerned to create emer-
gency fund for the micro, small and medi-
um enterprises (MSMEs) to ensure their
survival as the whole world is reeling
from the coronavirus pandemic.

"Businesses, investment and economic
activities are adversely affected due to
widespread outbreak of coronavirus glob-
ally," according to a DCCI press release,
reports BSS.

The trade body observed that
Bangladesh's economy encompassing
export oriented industries and local mar-
ket orientated manufacturing, agro pro-
cessing and service industries, micro,
small and medium enterprises including
trading businesses, transport, hotel,
restaurant, grocery and informal sector
comprising floating high small traders,
shops have already encountered a severe
blow appearing from this outbreak.

DCCI profoundly appreciated timely
leadership of Prime Minister Sheikh
Hasina for her pro-economic decisions
during this precarious situation and cre-
ating a fund of Taka 5000 crore for export
oriented industries to support the salary

and wages of their workforce.

"Bangladesh, under the leadership of
Prime Minister Sheikh Hasina, has
undertaken timely and laudable measures
to restrain the nerve-wracking conse-
quences of this pandemic on businesses
as well as public health.

The measure will surely leverage
export oriented industries as deferral,
cancellation and drying-up of export
orders put revenue stream of these indus-
tries at risk," the trade body added. DCCI
requested the government to create a
three-year long emergency fund with one
percent interest to support the financially
stressed local MSMEs and informal sec-
tor for paying salary to their workers.

The DCCI appreciated the measures of
Bangladesh Bank for taking precaution-
ary measures, including reducing Cash
Reserve Ratio (CRR) and policy rate to
ensure liquidity in banks as well as the
business friendly moves of the central
bank, like Export Development Fund
(EDF) repayment time, loan repayment
time extension initiated earlier.

"Due to the COVID-19 outbreak, the
delivery of containers from the sea ports
and land ports has slowed. Importers
have to pay port demurrage for delaying
clearance goods. Considering current
standstill state and limited port opera-
tions, port demurrage and bank charges
for MSMEs engaged in export oriented
manufacturing activities, import busi-
nesses can be waived," observed DCCI.

As the novel coronavirus creates a neg-
ative impact on the country's local export
business with EU, the USA and the global
trading system, therefore, the DCCI urged
the government to negotiate relevant
counterparts to restore the GSP facility in
US market and gain GSP plus facility to
EU market in near future.

DCCI felt that consideration of these
opportune recommendations will enable
MSMESs to sustain in this difficult time
and overcome the crisis. Besides, it will
revive steering the economic growth in
the near future.
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