Diversify exports at haste

DCCI president calls for policy support afforded to garment
manufacturers for other sectors

STAR BUSINESS REPORT

Export concentration on just one product,
garment, and a few destinations may cause
economic vulnerabilities in the economy, said
Shams Mahmud, the newly elected president of
the Dhaka Chamber of Commerce and Industry
(DCCI), yesterday.

Garment accounts for about 84 per cent of
Bangladesh's export earnings now.

Nearly 80 per cent of exports are destined
to North America and Europe and product
sophistication has remained almost static, which
are also a major concern for the economy in the
long run, Mahmud said at a press briefing in his
office in Dhaka.

Export concentration in Bangladesh is about
five times higher than that of other export-
driven economies such as Thailand, China and
Vietnam, he said.

Broadening the export product base,
destination and quality, diversification can
stabilise and expand export revenues and boost
economic growth.

Partnering of trade through signing deals in
bilateral or multilateral system with countries,
trade blocs, association and trade facilitation
for creating new export markets can create
opportunities for Bangladesh, he said.

He suggested for policy advocacy -- like the
government did in case of garment -- to promote
other export sectors.

Bonded warehouse facility and back-to-back
letters of credit can be extended to the leather
sector, while tax rebate can be given for new
technology adoption in the light engineering,
shipbuilding, jute and jute-made goods, agro-
processing sectors.

The Bangladesh Standards & Testing
Institution must be given a quality standard
testing facility to boost agro exports.

Bangladesh faces a shortage of skilled
workforce while youth unemployment is
staggering at 12.3 percent.

“Our technical and vocational education
institutions are lagging behind our peer countries
in developing market driven skills,” he added.

About 12 million expatriates contributed
$16.42 billion remittance in fiscal 2018-19.

In terms of the average income of migrant
workforce, Bangladesh is way behind regional

peers like India and Sri Lanka due to lack of

EXPORTS: CHALLENGES

» Export basket has not changed much over the last two
decades

» Export concentration is about five times higher than
Thailand, China, Vietnam

» Export concentration in RMG may cause economic
vulnerability

»Nearly 80pc of exports destined to North America and
Europe

SUGGESTIONS

»Diversification of products and destinations will boost
export revenues

»Policy advocacy for tariff rationalisation and
minimising anti-export bias

SKILLS DEVELOPMENT: CHALLENGES
»Bangladesh faces a shortage of skilled workforce; youth
unemployment is only 12.3pc

»Technical and vocational education institutions are
lagging behind peer countries

SUGGESTIONS

»Policy advocacy key to increasing investment in
education and R&D

»Collaboration needed between industries and
universities

skilled labour force and professionals.

According to a study by Access to Information
(a2i), about 40 percent of all employment
of Bangladesh from garment, agro food,
furniture, tourism and hospitality, and leather
and footwear sectors are vulnerable due to
automation, he said.

He also suggested for policy advocacy for
increasing investment in the education sector
and research and development.

He sought collaboration between industries
and universities through research and innovation
to update and re-design education curriculum
based on market demand to equip graduates
with the required skills.

Considering the critical, regional and sub-
regional state, Bangladesh has huge trade
and investment importance as the gateway to
ASEAN and China led Belt and Road Initiative
(BRI).

ASEAN and BRI initiatives are very important
as both are covering for sustainable export
market, economic connectivity, leverage in the
changing geo-economic context in this region.

Currently, trade is about $9 billion between
ASEAN and Bangladesh.

Bangladesh is not gaining sufficient market
access to Africa, North America and Asia.

To ensure a win-win situation with major
trading partners, effective economic diplomacy
is needed to address the tariff, non-tariff and
post economic graduation challenges to sustain
economic cooperation with relevant economies.

He suggested taking measures so that
Bangladesh can be eligible for the Generalised
System of Preferences Plus status by 2024 to the
ELL

The VAT is not calculated according to the
ratio of value addition in a product and VAT
rebate is not allowed at 5 percent, 7 percent, 7.5
percent and 10 percent.
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Growing NPLs to push
up business cost: DCCI

FE REPORT

Stressing the need for reducing
the volume of non-performing
loans (NPLs) in the banking sector,
a leading trade body fears that
soaring defaulted loans would
increase the cost of doing business.

The Dhaka Chamber of
Commerce and Industry (DCCI)
also suggested figuring out wilful
loan defaulters to help bring down
the volume of NPLs in the bank-
ing system.

DCCI president Shams Mahmud
made the suggestions at a press con-
ference held at its office on Monday.

"To control NPLs, we suggest
figuring out wilful defaulters. If
someone fails to repay his loan due

Continued from page 8 col. 8

He expressed the hope that
the decision to cut the lend-
ing rate to single digit
would come into -effect
from April next.

Regarding the govern-
ment's bank borrowing, he
said some of the private sec-
tor companies are now
availing foreign funds as
their credit source.

About VAT (value-added
tax), the DCCI chief said
businesses paying VAT at
the rate of 15 per cent are
now eligible for getting VAT
rebate.

He also demanded VAT
rebate facility for other
slabs like 5 per cent, 7 per
cent, 7.5 per cent and 10 per

to delayed power or energy con-
nections, he should not be consid-
ered as wilful defaulters," he said.

He added: "We have to have a
secondary bond market. We wel-
come the prime minister's inter-
vention and her six-point concrete
directives to revive the stock mar-
ket." The DCCI chief also said
growing NPLs would increase the
cost of doing business as "it fuels
the cost of borrowers."

Mr Mahmud underscored the
need for launching the secondary
bond market and providing single-
digit bank loan to help flourish
SMEs (small and medium enter-
prises).

...................................................

Continued to page 7 Col. 4

cent VAT quota.

The DCCI president
said, "VAT rebate in 5 per
cent, 7 per cent, 7.5 per cent
and 10 per cent slabs would
boost SMEs."

Regarding export diversi-
fication, the trade body said
the readymade garment
(RMGQG) is now the largest
export earning sector.

But the country should
develop other sectors for
boosting its exports.

The DCCI also laid
emphasis on research and
innovation, smooth supply
of electricity and revival of
generalised system of pref-
erences for the betterment
of the country's textiles and
RMG sectors.

talhabinhabib@yahoo.com
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SMEs should get lending at
single-digit interest: DCCI

» AA Business Desk

Newly elected President of Dhaka
Chamber of Commerce and Industry
{DCCI) Shams Mahmud on Monday
demanded single-digit loan facility
for the Small and Medium-sized
Enterprises (SMEs).

"I hope that the commitment of
the government of bringing down
lending rate to single-digit would
come into effect from April this vear.
Miero credit and banking loan to
SMEs is different thing. So, SMEs
should get single-digit lending facili-
tv,” he said.

The DCCI president said this while
speaking at a press conference at the
DCCI office in the city, said a press
release, reports BSS.

Shams Mahmud said readymade
garment (RMG) is only the largest
export earning sector for
Bangladesh, but the country need to
develop other sectors. To promote
other sectors, he urged for bonded
warehouse facility, back to back
Letter of Credit (LC) to leather made
products, tax rebate and new tech-
nology adoption.

He also said nearly 80 percent of
exports are destined to North
America and Europe and products
sophistication has remained almost
static.

Referring to a study of a2i, the
DCCI president said, around 40 per-
cent of all employment of
Bangladesh from RMG and textile,
agro food, tourism and leather has a
risk of loss due to automation.

He called upon authorities con-
cerned for strong collaboration of
National  Skills  Development
Authority and Bureau of Manpower

Employment and Training (BMET)
for need-based skill development.

Shams Mahmud said DCCI is
going to establish a Research and
Innovation centre (RnI) and giving it
a separate entity for the develop-
ment of SME. He suggested figuring
out willful defaulters for controlling
the non-performing loan (NPL). "If
someone fails to repay his loan due
to delayed power or energy connec-
tions, he should not be considered as
willful defaulters,” he added.

He said soaring NPL would
increase cost of doing business as it
fuels cost of borrowers.

Regarding a question of govern-
ment’s bank borrowing, he said,
some of the private sector companies
are now availing foreign funds as
their credit souree. But it would be
better for all to keep in between the
target, he added.

The DCCI president underscored
the need for a secondary bond mar-
ket to develop the country's capital
market. "We welcome Prime
Minister's intervention and her six
concrete directions to revive the
stock market,” he added.
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DCCI for figuring out willful

eveesnensonene STAFF CORRESPONDENT
Dhaka Chamber of Commerce and Industry
(DCCI) has suggested figuring out the willful de-
faulters to control non-performing loans (NPLs).

“Soaring NPL would increase cost of doing
business as it fuels cost of borrowers,” said DCCI
President Shams Mahmud at a press briefing on
Monday held at its city office.

But if someone fails to repay his loan due to
delayed power or energy connections, he should
not be considered as willful defaulters, opined
DCCI president.

About the government’s commitment of cut-
ting down lending rate to single digit, he ex-
pressed hope that it will come into effect from
April next.

Shams Mahmud demanded single digit loan
facility for the SMEs as well. He also said that mi-
cro credit and banking loan to SMEs are different
things. For the development of SME, DCCI is go-

defaulters to control NPL

ing to establish a Research and Innovation Centre
(Rnl) giving it a separate entity. Rnl will do neces-
sary research for the SME, first of its Kind initi-
ated by DCCI, said DCCI president.

DCCI will also work for the up-skilling of en-
trepreneurs and startups. He also emphasised
proper implementation of SME Policy, he contin-
ued.

On the capital market, DCCI president said
that secondary bond market is a necessity now.
He also urged to allow company buy back system
and good governance.

Stressing need for developing back system for
RMG and other sectors, he urged for bonded
warehouse facility, back to back LC to leather
made products, tax rebate and new technology
adoption.

DCCI president also said nearly 80 percent of
exports are destined to North America and Eu-
rope and products sophistication has remained
almost static.
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Govt efforts on doing business, FDI
inflow not adequate DCCI

Staff Correspondent

THE govermment's reform
initiatives regarding com-
petitiveness, ease of doing
business and foreign direct
investment are not adequate
to improve the indicators,
saild Dhaka Chamber of
Commerce and Industry
president Shams Mahmud
on Monday.

He made the comment
at a press conference on the
DCCI's priorities for the vear
2020, held at the DCCI office
in the capital.

Shams said trade tariff,
instability in financial sys-
tem. regulatory framework
and infrastructure were the
worst areas causing a de-
cline in the country’s com-
petitiveness.

The DCCI new president
also mentioned that Bang-
ladesh ranked the 168th in
ease of doing business in-
dex among 190 countries
while it ranked the 105th
in Global Competitiveness
Index among 141 countries
that should be improved.

The DCCI would pro-
vide suggestions regarding
amending some provisions
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Dhaka Chamber of Commerce and Industry president Shams Mahmud speaks at a press conference on the chamber's priorities
for the year 2020, held at the DCCI office in the capital on Monday. DCCI senior vice president NKA Mobin and vice president
Mohammad Bashiniddin were present

of the company act, includ-
ing merger and acquisition
and bankruptcy which hin-
der doing business in the
country, he said.

Shams said that corporate
tax was much hugher than the
global average, which was a
critical challenge for encour-
aging new local and foreign
investiment in the country.

The DCCI would pursue
the government for a gradu-
al decrease in corporate tax
at a progressive rate of 5 per
cent, 7 per cent and 10 per
cent respectively in 2020-
21, 2021-22 and 2022-23, he
said.

He said that advance tax
on importing raw materials
and capital machinery hin-

dered new investment.
‘Therefore, it will pursue
the govemment for remov-
ing the AT for the export-ori-
ented manufacturing sector.’
Now VAT rebate is al-
lowed for businesses who
payv 15 per cent VAT, but he
demanded that VAT rebate
facility for other slabs like 5
per cent, 7 per cent, 7.5 per

— New Age photo

cent and 10 per cent VAT.

The slabs would boost
small and medium enter-
prises, he said.

He said the government
moved to implement 9 per
cent lending rate for indus-
trialisation. and it should
include the SME sector for
the facility.

Continued on B2 Col. 1

Continued from B1

Shams said, ‘Export concen-
tration in RMG, which con-
tributes 84 per cent of the
country’s total exports, may
cause economic vulnerabil-
ity, so we need to develop
other sectors as well to offer
backup for the RMG.”

He urged the government
to offer bonded warehouse
and back-to-back LC facili-
ties to leather products. tax
rebate and new technology
adoption to promote other
sectors.

Nearly 80 per cent of the
county’'s exports is destined
to North America and Eu-
rope and products sophisti-

cation has remained almost
static, he claimed.
Bangladesh is not gain-
ing sufficient market access
to Africa, North America
and Asia and not receiving
enough investment, he said.
‘Effective economic di-
plomacy is needed to ad-
dress the tariff, non-tariff
and post economic gradu-
ation challenges to sustain
economic cooperation with
relevant economies,” he said.
He requested the govem-
ment to pursue for getting
GSP facility.
According to a study of
aZi, around 40 per cent of all
jobs in RMG and textile, agro

food. tourism and leather
sectors in Bangladesh has
nsk of loss due to automa-
tion, Shams said.

He urged for strong col-
laboration of the National
Skills Development Author-
itv and the Bureau of Man-
power Employment and
Training for need-based skill
development.

Low participation of insti-
tutional and individual inves-
tors, absence of bond market,
listing of small capitalised
companies, lack of good com-
panies and corporate govern-
ance limit potentials of the
country’s capital market for
long-term financing.

He urged to develop ef-
fective bond market and
functioning of DSE SME
platform engaging SMEs,
market makers and issue
managers to overcome the
SME financing gap.

He requested the govern-
ment to allow the private
sector for distribution and
transmission of energy.

Moreover, the govern-
ment needs to encourage lo-
cal explorers to explore gas,
he said.

DCCI senior vice president
NKA Mobin and vice presi-
dent Mohammad Bashirud-
din were present, among oth-
ers, at the conference.



DCCI fears soaring NP
cost of doing busines

';l_iaz Mahmud

The Dhaka Chamber of Commerce
and Industry (DCCI) yesterday ex-
pressed its fear that the cost of doing
business would increase because of
the soaring nonperforming loans
(NPLs) in the banking sector.

The DCCI new President Shams
Mahmud made the remark at a press
conference at the chamber confer-
ence hall on the current economic
situation in the country.

“The NPLs have increased the cost
of borrowing and that in turn pushed
the cost of doing business up,” he
pointed put.

Mahmud suggested identifying
the willful defaulters to control NPLs.

“But if someone fails to repay his
loan due to delayed power or energy
connections, he or she should not be
considered willful defaulter” he said.

The business leader hoped that
the government commitment of cut-
ting down lending rate to single digit
would come into effect in April this
Mahmud also )demanded single
digit loan facility for the SMEs as
well and said that micro credit and
banking loan to SMEs were different
things.

On government’s bank borrowing,
he said the government borrowing
from the banking sector was for the
development of the country’s and
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the private sector would not be af-
fected by it.

“Some private sector companies
are now availing foreign funds as
their credit source,” he added.

Asked about the overall economic
status of the country, the DCCI presi-
dent said that considering the global
political and economic situation, Bang-
ladesh was passing challenging time.

The chamber stressed vibrant sec-
ondary bond market and green field
projects or companies on the capital
market for the development of public
infrastructure.

The DCCI president welcomed the
prime minister’s intervention and
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but the backward linkage industry
of RMG and textile sectors needed a
push, he said.

The DCCI policy was for strength-
ening Public-Private Partnership
(PPP) and amendment of Companies
Act and the chamber was working for
implementation of one stop service
at DCCI in collaboration with Bang-
ladesh Investment Development Au-
thority (BIDA).

DCCI Senior Vice President NKA
Mobin, Vice ‘President Mohammad
Bashiruddin, Director SM Zillur Rah-
man, Wagar Ahmad Choudhury and
Rashedul Karim Munna were present
at the press conference. e
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DCCI President seeks single
digit lending rate for SMEs

b —

Newly elected President of Dhaka Chamber of Commerce and Industry (DCCI)
Shams Mahmud flanked by DCCI leaders speaking at a press conference at

DCCI office, in Dhaka.

Business Correspondent

Newly elected President of Dhaka
Chamber of Commerce and Industry
(DCCI) Shams Mahmud expressed
his hope that the commitment of the
government of cutting down lending
rate to single digit would come into
effect from April this year.

He demanded single digit loan
facility for the SMEs as well. Some of
the major player of the economy and
shared his priorities for the year 2020
to the journalists at press briefing on
Monday at DCCL.

DCCI President said in terms of
world-wide political and economic
situation, we are in a critical cross-
roads. To control NPL, he suggested
to figure out willful defaulters. But if
someone fails to repay his loan due
to delayed power or energy connec-
tions, he should not be considered as
willful defaulters.

He said soaring NPL would
increase cost of doing business as it
fuels cost of borrowers.

Lastly he expressed his hope that
the commitment of the government
of cutting down lending rate to single
digit would come into effect from
April this year. Shams Mahmud
demanded single digit loan facility
for the SMEs as well.

Shams Mahmud said RMG is our
only largest export earning sector,
but we need to
develop other
sectors as well to
backup RMG. To
promote other
sectors he urged
for bonded ware-
house facility,
back to back LC
to leather made
products, tax
rebate and new
technology
adoption.

He also said

nearly 80percent of exports are des-
tined to North America and Europe
and products sophistication has
remained almost static.

Without GSP, Bangladesh's export
to USA is increasing. Forward linkage
of RMG is good but the backward
linkage industry of RMG and Textile
sectors needs a push, he said. He
requested government to pursue for
getting GSP faclility.

He also said for the development
of SME, DCCI is going to establish a
Research & Innovation centre (Rnl)
giving it a separate entity. Rnl will do
necessary research for the SME, first
of its kind initiated by DCCI. DCCI
will also work for the up-skilling of
entrepreneurs and startups. He also
emphasized proper implementation
of SME Policy.

We have to have a secondary bond
market, said Shams Mahmud. We
welcome Prime Minister's interven-
tion and her six concrete directions
to revive the stock market. He also
urged to allow company buy back
system and good governance.

Presently VAT rebate is allowed for
15percent VAT quota but he demand-
ed VAT rebate facility for other slabs
like 5 percent, 7 percent, and 7.5per-
cent and l10percent VAT quota. VAT
rebate in 5percent, 7 percent, 7.5 per-

cent and lOpercent slabs would
boost SMEs, he informed.



STAFF REPORTER, Dhaka

Newly elected president of
Dhaka Chamber of Commerce
and Industry (DCCI) Shams
Mahmud yesterday demand-
ed single digit loan facility for
the Small and Medium-sized
Enterprises (SMEs).

“I hope that the commit-
ment of the government of
bringing down lending rate to
single digit would come into
effect from April this year.
Micro credit and banking loan
to SMEs is different thing. So,
SMEs should get single digit
lending facility,” he said.

The DCCI president said this
while speaking at a press
conference at the DCCI office
in the city, said a press release.

Shams Mahmud said RMG
is only the largest export
earning sector for Bangladesh,
but the country need to
develop other sectors. To
promote other sectors, he
urged for bonded warehouse
facility, back to back Letter of
Credit (LC) to leather made
products, tax rebate and new
technology adoption.

theindependent

SMESs need single digit
lending tacility: DCCI

Shams Mahmud, president of Dhaka Chamber of Commerce and Industry (DCCI),
speaks at a press conference in the capital yesterday.

He also said nearly 80 per
cent of exports are destined to
North America and Europe and
products sophistication has
remained almost static.

Referring to a study of a2i,
the DCCI president said,
around 40 per cent of all
employment of Bangladesh
from RMG and textile, agro
food, tourism and leather has
a risk of loss due to automa-
tion.

He called upon authorities
concerned for strong collabo-

ration of National Skills
Development Authority and
Bureau of Manpower
Employment and Training
(BMET) for need-based skill
development.

Shams Mahmud said DCCI
is going to establish a Research
and Innovation centre (Rnl)
and giving it a separate entity
for the development of SME.

He suggested figuring out
willful defaulters for control-
ling the non-performing loan
(NPL). “If someone fails to

PHOTO COURTESY

repay his loan due to delayed
power or energy connections,
he should not be considered as
willful defaulters,” he added.

He said soaring NPL would
increase cost of doing business
as it fuels cost of borrowers.

Regarding a question of
government'’s bank borrowing,
he said, some of the private
sector companies are now
availing foreign funds as their
credit source. But it would be
better for all to keep in between
the target, he added.
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